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Results of Third Round of Two-Plus-Four Talks 


Five Principles on Germany's Borders 


LD1707204790 East Berlin ADN International Serv-ce 
in German 2003 GMT 17 Jul 9 


[Text] Paris (ADN)}—The five principles on the final 
nature of Germany's borders. which have been agreed 
upon by the participants at the foreign ministers’ 
meeting in Paris and which have been adopted in the 
final document of the two-plus-four talks. are as follows: 


1. A united Germany will encompass the area of the 
Federal Republic of Germany. the German Demo- 
cratic Republic and the whole of Berlin. lis definitive 
external borders will be the borders of the German 
Democratic Republic and the Federal Republic of 
Germany on the day the final settlement comes into 
force. The confirmation of the final nature of Ger- 
many’s borders is an important contribution to the 
peace order in Europe. 


2. A united Germany and the Polish Republic will 
confirm the border existing between them in a treaty 
binding under international law. 


3. The united Germany has no territorial claims of any 
kind against other states and will noi make any such 
claims in the future. 


4. The governments of the Federal Republic of Germany 
and of the German Democratic Republic will ensure that 
the constitution of the united Germany will contain no 
stipulations which are incompatible with these princi- 
ples. This applies accordingly to the requirements laid 
down in the preamble and in Article 23, Sentence 2 and 
Article 146 of the Basic Law for the Federal Republic of 
Germany. 


5. The governments of the USSR, the United States, and 
the United Kingdom and France formally accept the 
relevant undertakings and declarations of the govern- 
ments of the Federal Republic of Germany and the 
German Democratic Republic and note that with their 
implementation the definitive character of the borders of 
Germany will be confirmed. 


Fourth Round Set for 12 Sep 


LD1707111890 East Berlin ADN International Service 
in German 1034 GMT 17 Jul 90 


[Text] Paris (ADN)—The participants of the two- 
plus-four talks on the external and internal aspects of 
German unification decided in Paris today to mect in 
Moscow on 12 September for the next round of talks. 
They will then discuss the drafi for the final resolution. 
The concluding mecting of the two-plus-four group will 
take place in London in the fall. 


A spokesman for the GDR delegation anneunced that 
there is still serious disagreement between Bonn and 
Warsaw, which must be resolved to enable the foreign 
ministers conference to adopt a final document on the 
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German-Polish border issue. FRG Foreign Minister 
Genscher and his French counterpart Dumas will hold 
individual talks with Poiish Foreign Minister Skubisze- 
wski al noon. 


* Spanish Share in Portuguese Banking Detailed 
QOES1028B Lishon EXPRESSO in Portuguese 
23 Jun 90 pp C1, C20 


[Text] Spanish investment in Portugal's financial sector 
may be estimated at close to 100 million contos during 
the past two years alone. The latest slice of the “cake” 
was “cut™ by the Bilbao Vizcaya group, which, according 
to reports obtained by EXPRESSO. might pay a sum 
exceeding 25 million contos for the Portuguese branch of 
Lloyds Bank. 


The Portuguese fi sancial sector is beginning to attract 
increasing amounts of foreign capital. Banking ts the 
activity that holds the greatest fascination for the 
economic groups that have decided to becorne estab- 
lished in Portugal. With small dimensions, it has man- 
aged to become desirable to those considering a strategy 
of expansion on the European level. And, on the 
complicated “chessboard” of national banking. the 
“pawns” of Castile appear to be the ones making the 
best moves. 


The investors from the neighboring country became 
established in Portugal at the beginning of the 1980's. 
First, they opened agency offices so as to better study the 
market. Upon entry into the European Community, they 
raised the stakes. The first investment firms were estab- 
lished and began expanding by assuming positions in 
other business firms engaged in operating in the areas of 
real estate, leasing, brokerage. and so forth. 


The next step was the conversion into banks. The 
requests were sent to the Finance Ministry, but it was 
soon discovered that the process would be slow. 


Control Strategies 


The “fad” of Spanish investment caught on scriously 
when BANESTO [Credit Bank of Spain] began partict- 
pating in the capital of the Totta & Acores Bank (BTA). 
lt assumed a five-percent position during the privatiza- 
tion operation, but it currently holds 49 percent of the 
capital of Valores Ibericos [Iberian Securities], an entity 
that controls another 20 percent of Totta. The alliance 
with Jose Roquetic. head of Valores Ibericos, has 
enabled BANESTO to prepare now to assume a higher 
position, indirectly, during the second phase of BTA’s 
privatization. 


The dispute over control of the Bank of Commerce and 
Industry (BCI) occurred immediately thereafter. On the 
one hand, there was the group associated with Artur 
Santos Silva and BPI [Portuguese Investment Bank}. 
which claimed to be 1 defender of the national interests, 
and, on the other, there was the Bank of Santander. 
RAR, and other Portuguese partners. The transaction 
involved 30 million contos. The “Spanish group.” as it 
was called at the time, gained control of the bank and, 
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through it, holds small shares. generally not exceeding 10 
percent of firms such as Fipor. the Portuguese Rating 
Company. and SIBS, among others. 


The only Spanish bank thus far authorized to become 
established in Portugal is the Exterior Bank of Spain. 
whose capital stock amounts to 3.5 mullion contos. 
Possibly in the works is the conversion into banks of 
investment companies of Spanish origin operating in 
Portugal, such as Hispano-Americano am! Bilbao Viz- 
caya. It makes no sense to diocuss the latter now because 
its merger is planned with the "Joyds Bank branch once 
the latter becomes a de sure Portuguese bank. 


From Leasing to Rating 


As for Hispano Americano, it became established in 
Portugal at the end of 1988. With 100 percent held by 
the Spanish group. its assets in Portugal may reach 10 
million contos by year’s end. Prominent among its 
gamut of shares are smail positions (of approximately 
five percent) held in Ibercredito, Hispano Americano 
Leasing. tch Portuguese Rating Company. and Lusivial. 
One hundred percent of the Hispano Real Estate fund 
is held by the investment firm. and its plans include the 
assumption of positions in Eurodealer (1! percent). 
Euroventures (10 percent), and Lusofactor (33 percent). 


Bilbao Vizcaya has also operated in Portugal since 1988 
and recently raised its capital stock to 3.5 million contos. 
Its largest investment project in Portugal. outside of the 
banking sector, is real estate being constructed on the 
former Monumental land in Saldanha (Lisbon). The 
total investment has been budgeted at 3.5 million contos. 
The rest of its activity 1s distributed among small posi- 
tions in certain firms in the financial sector and onc 
dealer firm. 


Finally remaining to be cited is the Banco Popular’s 
[People’s Bank] presence in the BCP [Commercial Bank 
of Portugal]. in which it holds a 1.5 percent share of the 
institution's capital. Although small, this share 1s worth 
nearly 2.5 million contos and is the only one held by the 
Banco Popular outside Spain. 





Where Are the Spanish Banks? — 
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* Trade Relations Between Portugal, Spain Studied 
YWESIO2Z8D Lishon O JORNAL DA ECONOMIA 
in Portuguese 29 Jun 90 p 10 


[Excerpts] Last year’s commercial exchanges between 
Portugal and Spain were ihe ones posting the highest 
growth rates among the Community countries. 


In 1989 Portugal improved the rate of coverage with 
respect to Spanish exports, but ut also observed an 
increase .4 the trade deficit with its Spanish neighbor 
because of the larger relative volume of trade between 
the two countries. 


The rate of coverage of Portuguese exports by Spanish 
imports rose from 55 percent in 1988 to 60 percent last 
year. 


The trade deficit between the two countries (unfavorable 
for Portugal) increased nearly 12 percent, rising from 
154 million contos in 1988 to 174 million contos last 
year. 


In 1989, as compared with the preceding year. the value 
of Portuguese exports to Spain increased 34 percent, and 
that of Spanish exports sent to Portugal rose 24 percent 


Last year Portugal cxported products worth 261.5 mil- 
lion contos to Spain and made purchases worth 435.6 
millon contos from Spain. 


Automobile Sector Ranks First 


Portuguese exports of automobiles, industrial vehicles, 
and components to Spain last year ranked in first place. 
totaling 55 million contos, according to data from ICEP 
[Portuguese Foreign Trade Institute]. 


The eaports from this sector accounted for a filth of the 
total volume of Portugal's sales to Spain during that 
period. In the category of light vehicles, Portuguese 
exports last year totaled nearly 22 million contos. On the 
other hand, sales of industrial vehicles amounted to 
approximaicly |! millon contos, and those of compo- 
nents for the automotive industry reached 22 millon 
Contos. 


The hight-vehicles sector increased its sales 66.2 percent 
from 1988 to 1989. and those of components by 32 
percent. [passage omitted] 


Spain Establishes 1,400 Firms 


The number of Spanish firms established in Portugal 
since the two countnes’ entry into the EEC totals 1.429. 
the Luso-Spanish Chamber of Commerce in Lisbon 
revealed 


The volume of Spanish mvesiment authorized in Por- 
tugal during the first two months of this year (nearly 15 
million contos) cxceeded that applied during 1987. [pas- 
sage omitted] 


The penctration of Spanish capital into Portugal, where 
there were only 200 Spanish firms in caistence before 
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1986, “exploded™ after the two countries’ entry into the 
EEC. Over the past four years. nearly 1.429 Spanish 
companies became estabiished in Portugal (as compared 
with 285 in 1986, 445 the next year. 313 in 1988. and 
386 in 1989). with an investment volume exceeding 110 
million contos. The Spanish market, for its part, has only 
70 firms with Portuguese capital, a large number of 
which are commercial offices or branches. 


Galician Entrepreneurs Invest in the North 


Cultural and historical tics and geographical proximiiy 


are increasingly prompting Galician cnireprencurs to 
invest in northern Portugal in full force. 
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In addition to an obvious political will for making 
northern Portugal ar Ge'icia the “great Atlantic axis” 
of Europe. during recent years Galician businessmen 
have doubled their investment in Portugal. In collabora- 
tion with their neighbors in Porto. they have established 
nearly 100 mixed capital business firms engaged in the 
most diverse activities. 

From the textile and ready-made clothing sector. as well 
as chemicals, real estate, and tourism, to the cultivation 
and planting of kiw: fruit, and sales of decorative granite 
rock and sports equipment, Galician business firms have 
ceatributed to the development of the country's 
northern section. [passage omiticd] 
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Vranitzky Rejects Antall on Neutrality 
AU 1807204990 Vienna Television Service in German 
2000 GMT 18 Jul 90 


[Text] The Soviet Union wants to establish diplomatic 
relations with NATO. The future Soviet ambassador in 
Brussels also 1s to represent his country in NATO. This 
was stated today by NATO Secretary General Manfred 
Weerner, who received Hungarian Premier Joszef Antal 
in Brussels. Hungary also wants to appoint an ambas- 
sador to NATO. On this occasion Antall affirmed Hun- 
gary’s objective to become a full EC member by 1995. In 
this context, Antall recommended that Ausiria give up 
its neutrality. 


In reaction to Antall’s remark. Chancellor Vranitzky sasd 
that Austria will stick to its neutrality. We are not 
receptive to such recommendations. even though they 
may be well intentioned, he said. 


CSFR Nuclear Power Plant Issue Continues 


Vranitzky Asks Calfa for Statement 


4U'1807172390 Vienna Domestic Service in German 
1600 GMT 18 Jul 90 


[Robert Sioppacher report] 


[Excerpts] Ausinia now banks on iaiks with leading 
CSFR representatives on the hot subyc: | of the Bohunice 
nuclear power plant. Today Chancellor Vranitzky sent 
CSFR Premier Marian Calfa a telegram om which he asks 
for a statemeni from Prague. Vranitzky recalls Austria's 
offer to help its northern neighbor to cope with the 
nuclear power problem. Next week, the chancellor will 
also discuss Bohunice with President Havel if he comes 
to Salzburg as announced. 


Next Monday [23 July], Environment Minister Flem- 
ming wil! discuss the nuclear power problem with her 
Czechoslovak counterpart Tirpak. [passage omiticd] 


Meanwhile the Czechoslovak Embassy in Vienna 
reported that the Bohunice blocks one and two will be 
switched off when the new nuclear plant in Mohovee in 
central Slovakia 1s pul into operation. This will be in two 
years at the carlicst, 1 was stated. 


Vranitzky Interview 
AU 1807214490 Vienna Television Service in German 
2000 GMT 18 Jul 90 


[Telephone interview with Chancellor Franz Vranitzky 
by Elmar Oberhauser in Carinthia—live] 


[Text] [Oberhauser] After Environment Minister Flem- 
ming announced comprehensive activities to close the 
Bohunice power plant on yesterday's “Time in Pictures 
Il program, Vasaryova, the CSFR ambassador to 
Vienna, said on today’s “Time in Pictures I” program 
that parts of this power plant will be closed down in 
approximately two years. 
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Chancellor Vranitzky now wants to comment on these 
Statements from Carmithia, where he 1s spending hes 
holidays. Good evening. Mr. Chancellor. 


[Vranuzky] Good evening. Mr. Oberhauser. 


{Oberhauser] Mr. Chancellor. apparently the announce- 
ment by Mrs. Vasaryova that the plant will be closed in 
two to three years 1s not enough for you. Did | get you 
right” 


[Vranitzky] Yes. This announcement is insufficient 
because considering that Czechoslovak nuclear expert 
Beranck, who has advocated nuclear power so far. 
reported in the past few days that this nuclear power 
plant 1s expecially unsafe, we cannot be satisfied with the 
Statement that something will happen in two or three 


years. 


[Oberhauser] What would you have expected or what 
would you expect” 


[Vranitzky] Over the course of several years, | had very 
concrete talks with the respective Czechoslovak premiers 
on the fact that. first of all, these nuclear power plants in 
Czechoslovakia alarm the Austrian people very much— 
which is justified, in my opinion— thal, secondly, we 
Austrians are prepared for screntific cooperation with 
Czechoslovakia to achieve the greatest possible safety 
there, and that. thirdly, we are also prepared to provide 
so much help for Czechoslovakia’s entire energy policy 
that a gradual withdrawal from nuclear energy 1s pos- 
sible. 


[Oberhauser] Have there been reactions to this” 


| Vranitzky] As carly as in May this year, | sent a letter to 
Premier Caifa after a detailed discussion. We established 
a forum to combat fears of nuclear power in Austria. So 
far. | have not heard of any reactions. Today | sent 
Premier Calfa a telegram in which | ask him to tell ws hes 
concrete opinion on the real meaning of the message that 
this power plant 1s especially unsafe. | expect a reaction. 
cooperation, and a response to Austria's proposals and 
fears. | cannot accept the statement that this unsafe 
power plant might be closed down im two to three years 
because it will be replaced by another nuclear power 
plant. On this basis our relations will not improve. 


[Oberhauser] Mr. Chancellor, from the legal point of 
view, your hands are tied. Are the things thai you have 
said here more than just wishful thinking’ 


[Vranitzky] Of course, we have no icgal means. We 
cannot force the Czechoslovak authorities. However, | 
proceed on the assumption that im an cra in which 
international understanding. the falling of borders, and 
disarmament are considered especially important. onc 
cannot simply pass on to the agenda and say: All right. 
we have some unsafe nucicar power plants, but this wll 
not turn oui io be that bad. 
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That 1s, with a view to international understanding. we 
can, and must, expect our neighbors to respond to our 
yustified objections. 


[Oberhauser] Yesterday on the same program. | wished 
Minister Flemming much success in the struggle against 
Bohunice. | wish you the same. as well as agrecabic 


holidays. Thank you and good night. 


[Vranitzky] Thank you. 


Minister Calls for Plant Closure 


11707194890 Vienna ORF Teictext in German 
1808 GMT 17 Jul 90 


[Text] Vienna/Salzburg—Iimmediately after reports on 
safety defects in the Bohunice nuclear power plant in the 
CSFR had been published, Environment Minister Flem- 
ming appealed to the CSFR Government today to close 
down the plant. Continued operation is irresponsibic. 
she pointed out. 


The FPOec official [Freedom Party of Austria] from 
Salzburg. Buchner. appealed to the new chancellor in 
Prague. Karl Schwarzenberg. to intervene with President 
Havel to ensure the closure of the Bohunice plant. 
Schwarzenberg should use his position to avert a nuclear 
threat, Buchner suggested. 
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Waldheim Receives Ugandan Foreign Minister 
AU 1807 100490 Vienna WIENER ZE!ITUNG 
in German 18 Jul 90 p 2 


nap a bie p~y A= July], President Kurt Waid- 
received Paul . vice premier and for- 


an aes a ic of Uganda. who is cur- 
rently paying an official visit to Austria, for a one-hour 
talk. The Austrian ambassad © to Uganda, Walter Sieg). 
took part in the reception. [passage omitted] 


Exports to GDR Down 23 Percent Jan-Apr 90 


AU 1807101090 Vienna DIE PRESSE in German 
18 Jul 9O p 12 


[Excerpt] Vienna—The radical changes, which the GDR 
1S Currently have had a negative effect on 
trade with Austria. In the first four months of 1990 
Austrian exports to the GDR shrank by a considerable 
23 percent. while imports from the GDR were down two 
percent. 


However. long-term prospects are viewed im a positive 
way. In a report the Austrian trade delegate to Berlin. 
Stephan Kuzmich., has stated that 11 1s necessary to now 
adapt quickly to the changes in the GDR cconomy. 
[passage omitted] 


42 Percent Increase in Exports to Yugoslavia 


AU17071 10490 Vienna DIE PRESSE in German 
17 Jul PO p 9 


Die In 1989 Austria's exports to Yugoslavia increased 
18 percent to 9.2 billion schillings. in the first four 
months of 1990 the increase amounted to 42 percent. 
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Army Personnel, Service Period To Be Cut 


LD1807172590 Brussels Domestic Service in French 
1600 GMT 18 Jal @ 


[Text] Defense Minister Guy Coeme will give a nice gift 
to future miltsamen and to his fellow ministers who are 
still (preparing) the budget of [word indistinct}. Starting 
next year. the defense minister will save between 6 and 
6.5 billion francs. 


He can afford to do this thanks to the warming of 
East-West relations. In this contest. there will be fewer 
persoancil mm the army. and the duration of military 
serve will be reduced. The question 1s by how much 
Well, 1 1s a mystery. We will only know thes by the end 
of the year. (Herve de Gerlung) met Guy Coeme. the 
minister, thes afternoon: 


[Begin recording] [Coeme] | have decided that im any 
case there will be a reduction of the duration of military 
service, because we are clearly living in a tome of detente. 
and in addition, we are heading for a period of disarma- 
ment. It +s also clear that the threat has markedly 
diminished. Consequently, | asked for a study of the 
restructuring of the Armed Forces in Belgium. | capect 
the results by the end of the year. But, as of now. | am in 
a position to say that there will be a reduction im the 
duration of miliary service. As for the extent of this 
reduction and the date this measure comes into effect. | 
will wait for the end of thes year. that 1s. for the results of 
thes study, mm order to announce it. 


[De Geslung] Will the numbe: of militiamen be reduced” 


[Coeme] No, we have laws on the militia. Demography 
studies tell us that the number of militiamen is now 
declining. Also, one should not make military service 
more unjust than should be considered. since a number 
of boys will not do therr service, and neither will the girls. 
as you know. 


[De Gerlung] When you sdy you are going to rethink 
military service, to reduce i, will 1 not be turned into 
civilaa service” 


[Coeme} No, we are not going im that direction: that 
would be a more important review. However. | would 
like to add that mmiltiamen, as well as the military in 
general, will certainly have. cn peacetime, missions morc 
ornentated toward civilian life, missions of aid to people. 
whether they are people at home. in Belgium. or from the 
Third World. [end recording] 


Imprisoned Palestinian Not To Be Released 


LD1307162990 Brussels Domestic Service 
in French 1500 GMT 13 Jul WO 


[Text] The Palestinian who was sentenced in Belgium for 
the attack carried out against Jewrsh children in Antwerp 
10 years ago will not be released before 27 July, when he 


BENELUX 


FBIS-WEL-90-139 
19 July 1990 


will have served one-third of his prison sentence. This 
was the reaction given today by the office of the Justice 
Minister Meichior Watheict following the publication 
today by a Lebanese newspaper of an article announcing 
the release of the Beigian Silico hostages on 21 July, our 
national day. im exchange for thes Palestinian detained in 
Fc igreum. This Palestiman, (Said Nacir) was a member of 
the Fatah Revolutronary Council. the group which 1s 
holding the last Belgian hostages in Lebanon. In Bel- 
gium. the cabinet today 1s to discuss a collective pardon 
on the occasion of the king's 60th birthday and his 40 
years on the throne. a measurc which would have con- 
cerned (Said Nacir), but this tem of the agenda has been 
postponed to the next cabinet mecting on 27 July. 


Netherlands 


Police Find IRA Hideout in The Hague 


11607104390 Paris AFP in English 1004 GMT 
16 Jul WO 


[Text] The Hague. July 16 (AFP)}—Dutch police respon- 
sible for investigating the murder of two Australian 
tourrsts by the IRA hawe found a terrorist hideout used 
by the organisation, a police spokesman said here on 
Monday. 


Police spokesman Harry Clabbers said that on Saturday 
police had raided a flat in The Hague, and found 
unspecified objects and documents which confirmed 
that it had been used by the IRA. 


During the raid six people in the area were arresied. But 
they were soon cleared of any involvement and were 
released. 


On May 27 two Australian lawyers, Nicholas Spanos and 
Stephen Melrose. were murdered by the IRA in the 
centre of Roermond in the south of the Netherlands. 


The clandestine Irish Republican Army (IRA) said that 11 
had carried out the murder of the Australians on May 27 
at Roermond., having mistaken them for British soldiers. 


The IRA mistook the identity of the two men, who had 
traveled by car from England. because of the number 
plates on the vehicle. 


Subsequently three alleged members of the IRA were 
arrested and charged in the Netherlands with the mur- 
ders. Those charged are Gerald Harte, 27, Paul Hughes 
26. and Andrew Edward Thornton. 


A fourth person, Donna Maguire, 24, was arrested in 
Belgium in connection with the investigation, and the 
Netherlands 1s secking her extradition. 
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Student Arrested 
41'7907 10079 Paris AFP in Engitsh 0923 GWT 
i9 Jal WO 


[Excerpt; Roermond. Netherlands. July 19 (AFP)}— 
Detch pole arrested a Dutch woman. a student aged 
19. on Wednesday on suspicion that she helped alicged 
IRA terrorsts who murdered two Australiza tourists on 
May 27. police said here on Thursday. The student. 
whose identity was given only in the form of the initials 
LH.. wed on Amstelveen. near Amsicrdam. and was 
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arrested at the frontier with Germany. ncar Venlo. on 


returning from holiday in Yugoslavia. police spokesman 
Harry Clabbers sand 


Police searched her flat on Friday and found documents 
mdicating that she had rcated a flat for the 
members of the Irish Republican Army (IRA) m The 
Hague. Later on Friday police raided the flat mm The 
Hague and found that « was an IRA hidcout. Mr 
Clabbers alleged. Police suspected that she was friendly 
with an arrested IRA suspect calling himscif Edward 
Thornton who « believed to be Scan Hick. [passage 
omitted] 
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Seuth African Paper Interviews Thatcher 


MB1807; 13090 Johannesburg THE STAR in English 
18 Jul VO p 17 


[Edited version™ of mterview with British Prime Min- 
Margaret Thatcher at Yo. 10 Downing Sirect in 


It 1s true that | have had to go owt on 2 limb over South 
Africa. Al the Commonwealth Conference in Kuais 
Lumpur. | had to stand alone in opposing the intens: }- 
of sanctions. Now | am no longer alone on this 


cation 
suc: 2 gOOS many other countries are now coming 
round 


A Mr Mandela has shown great courage and dignity and 
a remarkable lack of bitterness. | am sure he 1s genuinely 
committed to negotiations. But | certainly do nut agree 
with him about sanctions or the ANC's [African 
National Congress] continuing commitment to the 
“<rmed struggic” and | have explained to hem clearly 
why we think the ANC are wrong. 
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party democracy 1 almos! non-cxrstent in the 
Africa. why should an ANC -domunated system he 


: ? 


i 


A: Because they have got to learn the lessons of the pest. 
Communism ts learning the lessons of the past. which 1s 
that communism 1s no good for people We gave heaven 
knows how many const:iutions to many states mm Africa 


take power to limit what government does to the essen- 
tials and to liberate people to exercise their freedom 
under a rule of law. And you are accountable to the 
people at regular intervals for what you do If they do not 
like you there 1s an alternative government. 


Q With Namibia now a multiparty democracy and 
South Africa on the road to becoming onc. 15 1 not time 
that other African states within the Commonwealth 


begin to practise what they preach to us’ 


A There are many countries with considerable resources 
in Afrrca—I| suppose Angok 1s one—where the absence 
of good government on the ngit bases 1s depriving the 
penple of a good future. So you have to have good 
government which 1s a genuine democracy and beleves 
im the framework of law to allow free enterprise 
flourrsh 


@® There are 
the ranks of Dr. 


“peaaers with British passports in 
revrmicht's Couservatives. resisting the 


current developmenis. Do you have any particular mes- 
sage for them” 








Q: On the same subject. when Mr. Mandela was here be 
advised the British government to talk to the IRA ... 


A: That was absolutcly and utterly appalling. 2 great 
mistake. | thend. pershaps he did not rea‘ise the enormity 
of what he was saying. The members of the IRA have a 


@ There have been suggestions tha: because of the 
Britvsh Laborr Party's closer connections with Africa 
and the Third World. the new South Africa might benefit 
from a Labour va tory at the next election. 


A: ‘ would not have thought so. It 1s not “he Labour Party 
that crentes the wealth—it is the free enterprise 
economy, that « what the Soviet Union has learnt. 
Soctaliem and communism are two sides of the same 
com. Socialiem sa creed of maximusation of govern- 
ment imssicad of limitation of 1. i does not work, a 
undervalucs human beings 


As | sad to Mr. Mandela: “If you want prosperity. you 
drop your navonalisation’™” The world all over 1s ashing 
for more invesiment—the Soviet Unson, castern Europe. 
India, Africa. South Africa.the whole of Latin America 
and South America—more investmen: at the moment 
than there are » -ings. People have got to compete for 
the invesument and show i has a chance of being 
successful there 


Q: Did you sense that the message got through im your 
talks” 


A: it always gets through when | am there. | come bact 
frequently and say: “We won our case, we got people to 
realise.” Then they go off somewhere clee and kind of 
forget 


2 
: 


teme ts not on South Africa's side. 


world 

A: Sacady' Africa os already in a Competitive world. 

indusines and her cxpor\s are already mm a competitive 

world. We are all finding ourselves in a more competi- 

tive world as other coentnies which had previously 

embraced a communist or cxtremeiy lefi-wing regime 
‘tart (0 get private enterprise. 


Aincan Government to natronalrse” 


A: Of course Britrsh ard will be forthcoming. Evezything 
will Gepend on the cconomic policies of a future govern- 
ment. As we have seen Asewhere mm Africa. external and 
cannot t.medy the efforts of mistaken coonomic pol: 
cues. 


Q De you think the Equi’, ban on the performing arts 1s 
serving a purpose and. if not, will you encourage efforts 
to have +t removed” 


A: On February 2, | made it clear tne Brith Govern- 
ment considered there was no longer any possible justs- 
fication for the cultural, academic and scientific bovcotts 
and we would actively encourage contacts in those arcas. 
Sritain s @ dermocracy and ut is for Erwity and the 
members of Equity to decide what to do. The arts and 
thes*re have always been a liberalising force in South 
Africa and | cannot ere how it can make sense to deprive 
black and white *udiences of access to plays and telev:- 


won programmes 


Q White South Afficans have been het hard by the 
Gleneagles Agreement. Would you be prepured to rev- 
ommend the scrapping of Glencagics” 


A: The Gleneagles Agreement was entered into by the 
previows Br...sh government bul we ave bound by i. 
Unhke many other countnes. when ve enter into agree- 
ments we regard ourselves as bound to honour them and 
we have dane so mm this case 


I cannet see it makes a great deal of sense to maintain a 
blanket sports hoycott indefinitely and oblivious to the 
extent to which certain sports im South Africa have 
become fully mntegrated—soccer 1s one obviows cxrample 
| hope. therefore, that this v fl be considered again bw 
the Commonwealth. sooner rather than later 
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Q: Al what decisive moment will you regard South 
Africa as being free from the yoke of apartheid and ready 
for readmission to the community of nations? 


A: Once a new, democratic constitution is in place and 
the remaining apartheid legislation is removed. South 
Africa will be accepted back fully into the international 
community. 


Q: Would you advise a politically acceptable South 
Africa to seek re-entry to the Commonwealth? 


A: As soon as there is a fully democratic constitution, I 
believe Commonwealth countrics would want to sec 
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South /.‘rica re-admitied and that would be part of 
South Africa's return to full acceptance :~ the interna- 
tional community. 


Q: Do you have any special message for the people of 
South Africa? 


A: Yes—and it is a hopefui one. President de Klerk has 
created conditions in which you can work oul agreement 
On a new constitution and that gives us great hope for the 
future. The period ahead will be difficult. But I do now 
see light at the end of the tunnel in a way I certainly 
could not before. 
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GERMAN UNIFICATION 


Notice to Readers: Beginning 30 July, reportage con- 
cerning German unification will not he published under 
the FEDERAL REPUBLIC OF GERMANY section of 
the West Europe DAILY REPORT. In order to provide 
information on the topic in one location for the benefit of 
our readers, matcrial from the FRG and GDR. as well as 
other media will be found in the German Unification 
Attachment to the West Europe DAILY REPORT 


Genscher Rejects Separate Security Zones 
LD1I807120890 East Berlin ADN International Service 
in German 1111 GMT 18 Jul 90 


{Excerpts} Bonn (ADN)—Federal Foreign Minister 
Hans-Dietrich Genscher, speaking on Deutschlandtunk 
today. rejected the idea of creating separate security 
zones in a future Germany. He described it as quite 
normal for the German troops in the present GDR to be 
subject to NATO following the withdrawal of the Soviet 
troops stationed there. “There will be German armed 
forces on the territory of the GDR, subject to NATO. i.e. 
the alliance to which we belong.” the minister stressed. 


Genscher was thereby reacting to the comments of GDR 
Foreign Minister Markus Meckel, who had rejected a 
NATO presence in East Germany after the withdrawal of 
Soviet troops. [passage omitted] Foreign Minister Gen- 
scher emphasized to Deutschlandfunk that, in the wake 
of the agreement on the question of the Polish western 
border at the third two-plus-four conference of foreign 
ministers in Paris, work would now proceed at full steam 
to formulate the concluding document. He hoped that 
the concluding discussions could be beld sooner than 
expected. 


Kohi Favors Treaty on German-Polish Relations 


LD1707200590 Warsaw PAP in Enelish 
I838 GMT 17 Jul 90 


[Text] Bonn, July 17—At today’s press conference here 
Chancellor Helmut Kohl said in reply to PAP correspon- 
dent's question that he would welcome with satisfaction 
not only the signing of a border treaty with Poland 
immediately after unification but also the start of work 
on an all-round treaty regulating the whole of Polish- 
German reiations, like the one being prepared with the 
Soviet Union. 


Kohl opted for such an agreement in which the border 
would be only one of its elements but he stressed that he 
stayed open to Polish wives. 


As for the border itself, Kohl said it was not a problem 
for him any more as he himself and the parliament had 
made possibly clearest statements on this issue while 
appropriate bodies offered Poland the highest degree of 
confidence. 
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Genscher Cited on Polish Border Issue 


LD1807133790 Hamburg DPA in German 1243 GMT 
18 Jul WO 


[Excerpt] [no datcline as received] According to Gen- 
scher there was agreement at the two-plus-four talks in 
Paris yesterday that the final document should settle all 
questions about the sovereignty of a united Germany. 
There will be no peace treaty or similar agreement. 


Ai the mecting in Paris. which was also attended by 
Polish Foreign Minister Krysztof Skubiszewski, it 
became clear that Warsaw does not want to delay 
German unification or the establishment of full German 
sovereignty, Genscher stressed. Polish concern that the 
conclusion of a border treaty could be delayed by the 
German side had been cleared up completely. The 
border question will be included in the final two- 
plus-four document. How it will be treated will still have 
to be discussed by the ministers. 


A united Germany will sign the border treaty “within the 
shortest time possible” and will pass it to the all-German 
parliament for ratification. The foreign minister made it 
clear that the German side no longer intends to link the 
border agreement with a treaty on German-Polish pros- 
pects. As Warsaw is interested in an carly solution to the 
border question. the German side is now prepared to 
conclude this agreement immediately and to negotiate a 
long-term treaty later. [passage omitted] 


Seiters Comments After Talks With De Maiziere 


LD1807141390 East Berlin ADN International 
Service in German 1213 GMT 18 Jul 90 


[Text] Bonn (DPA}—After his talks with GDR head of 
government Lothar de Maiziere, the head of the Chan- 
cellor’s Office, Rudolf Seiters (CDU) [Christian Demo- 
cratic Union]. reaffirmed the position of the Federal 
Government that the GDR must set the date for its 
accession in accordance with Article 23. Seiters made it 
clear on Deutschlandfunk radio today that Bonn con- 
tinues to think that both solutions—accession before or 
after the first all-German elections—are “conceivable.” 


This. he said, also applies to the question of whether 
there would be two electoral areas—Federal Republic 
and GDR—with the same or a different threshold. One 
should wait for the results of the planned coalition talks 
in East Berlin, Seiters said. On the issue of the capital, he 
expressed his “personal opinion” that there is no way 
around Berlin. An “acceptable settiement™ should be 
reached for Berlin as well as for Bonn. However, this 
should not happen in the snification treaty but by 
decision of the all-German parliament. 


In this treaty, in which Seiters says there are still a few 
open questions, Bonn and Berlin should “concentrate on 
the essential and feasible.” The second round of negoti- 
ations will start at the end of July and will be finished at 
the end of August. Ratification is scheduled for Sep- 
tember and October, Seiters said. 
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Disarmamer* Monitoring Office To Be Set Up 


LD1807170790 Hamburg DPA in German 1517 GMT 
18 Jul WO 


[Excerpts] Bonn (DPA}—The Federal Defense Ministry 
iS tO Sct up a new office to Monitor disarmament in 
Geilenkirchen near Aachen. The ministry announced 
today that the “Center for Verification Tasks” will have 
390 staff, of which 280 will be officers and 110 civilian 
experts. The authority will begin its work with an initial 
staff of around 100 Bundeswehr members on | October. 
It 1s to be fully operational by next April. 


According to the ministry. the decision by Defense 
Minister Gerhard Stoltenberg ensures that as soon as the 
treaty reducing conventicnal forces in Europe (Vienna 
negotiations) comes into force. it will be possible to begin 
the necessary inspection work. 


Special “disarmament officers’ are already being trsined. 
They need perfect mastery of the countries where they 
are to be sent and an exact knowledge of Eastern weapon 
systems so that they can expertly monitor all disarma- 


ment steps. [passage omitted] 


Bundeswehr Verifying Soviet CW Removal 
LD1807164590 Hamburg DPA in German 
ISISGMT 18 Jul 90 


[Text] Berlin/Bonn (OPA)}—According to DPA’s infor- 
mation, the Western secret services assume that the 
Soviet Union is stoving between 25,000 and 30,000 
tonnes of poison gas in its Western frontline area. Secret 
service circles in Bonn outlined today that there are 
seven depots in the GDR. two in Czechoslovakia, and 
three in Poland. In contrast, a Soviet diplomat has told 
te Foreign Ministry once again that there are no Sovict 
chemical weapons on GDR territory. He aiso offered to 
allow any Soviet depot on the territory of the GDR to be 
searched for chemical weapons. Today a Bundeswehr 
inspection unit inspected two National People’s Army 
(NVA) sites in the GDR for suspected poison gas depots. 


Secret service circles went on to report that a Sovict 
depot in Hungary had already been cleared. The Sovicts 
had also closed down a depot in the GDR. According to 
these reports, around 15,000 tonnes were previously 
stored in the GDR. The Soviets are trying to transport 
the chemical weapons back io their country as quickly 
and unobtrusively as possible. Three NVA depots in 
Storkow, Brettin, and Oranienbaum have been cleared. 
The NVA had returned the poison gas ammunition to 
the Sovicts, it was explained. It was therefore to be 
assumed that the Bundeswehr officers would “no longer 
find anything” on their inspection of NVA sites. 


The 12 Bundeswehr soldiers under Li. Col. Wolfgang 
Buttler were welcomed by the head of the NVA Chem- 
ical Service, Maj. Gen. Karl-Heinz Nagler, at the exer- 
cise area in Storkow. He admitied that the NVA had 
limited stocks of chemical weapons at its disposal for 
training purposes. Nagler put the quantities at 705.6 
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grams of nerve gas. 206.1 kg of weapons harmiul to the 
skin, and 38.9 grams of psychotoxic chemicals. In addi- 
tion, the NVA admunisicred 650 kg of the weapon 
Adamsit, from World War I stocks, whic) could not be 


destroyed. 


The checks took place at engineer units at their exercise 
areas in Storkow near Berlin and in Brettin near Bran- 
denburg. DPA learned from the spokesman for the GDR 
Defense Ministry, Uwe Hempel, that the inspection sites 
were agreed last week during a visit by a GDR Defense 
Ministry delegation ur:der State Secretary Werner Ablass 
to Bonn. 


Chancellery Rejects Weizsaecker's PLO Statements 
AU1907103490 Hambure DIE WELT in German 
19 Jul 90 p 1 


[“rme™ report: “Chancellor's Office Against PLO Partic- 
ipation™] 

[Excerpt] Bonn—President Richard von Weizsaccker’s 
proposal to settle the Middle East conflict by convening 
an international conference under UN auspices has met 
with skeptical opposition among parts of the Federal 
Government. The president made this proposal during a 
dinner given in honor of the Tunisian State President 
Zine El Abidine Ali at Augustusburg Castle in Bruchi, in 
which he mentioned the PLO is well. He stated: 
“Together with our European partners, we believe that 
the PLO must participate in the peace process.” 


This statement concerning the PLO was not welcomed 
by the Chancellor's Office, because, according to the 
Chancellor's Office, this statement implies that the PLO 
should directly participate with a delegation in a Middle 
East conference supported by the EC. Aides of the 
chancellor told DIE WELT that this cannot be accepted 
in the interest of Isracl. The only conceivable solution 
would be for the PLO to participate indirectly and in a 
rather loose form in such a Middle East conference 
organized by the United Nations. Thus, the representa- 
tives of the Jordanian Government might include PLO 
members. [passage omiticd] 


Greens Oppose U.S. CW Transport Plan 
AU 1807104790 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 18 Jul 90 p § 


[Rene Wagner report: “The Greens Want To Prevent the 
Withdrawal of Chemical Weapons”] 


{Excerpts} Mainz, 17 July—This seems to be a paradox: 
The Greens, who have always vehemently protested 
against the deployment of U.S. poison gas in Rhincland- 
Palatinate, now want to delay the withdrawal. During 
the weekend [14-15 July], 12 citizens who live along the 
possible transport route—between Pirmasens and Bre- 
men—requested the Cologne Administrative Court to 
make a provisional decree in order to prevent a with- 
drawal under insufficient security regulations, as the 
Greens put it. [passage omitted] 
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The Greens—like the Bonn and Mainz governments— 
are in favor of destroying the chemical weapons. How- 
ever, this should not take place as fast as vossible but in 
the safest possible way. the Greens claimed. The shells 
have been stored on German soil for such a long time 
that it does not really make any difference whether they 
will be there for another one or two years. if safety can be 
increased during that period, some of them stressed. 
There is dissent among those who used to demonstrate 
for the withdrawal of chemical weapons as to whether 
the weapons should be destroyed on the spot. This had 
been demanded by the Saarland branch of the Associa- 
tion for the Environment and the Protection of Nature, 
but was rejected by the Rhineland-Palatinate branch. In 
addition, not all who demonstrated against the storage of 
the poison gas in Rhineland-Palatinate in the past few 
years support a delay. 


The FRG Defense Ministry and the Mainz Interior 
Ministry are both against a destruction of the chemical 
weapons on the spot and agzinst a delay of the with- 
drawal. On Tuesday [17 July] Interior Minister Geil 
(Christian Democratic Union) stated that the motion 
supported by the Greens is asking too much of the people 
living in this region. Geil attended the second exercise of 
the “lindworm,” a convoy of about 80 vehicles that 
moved from Clausen to Miesau. There, the over 100,000 
artillery shells containing the “VX" and “Sarin™ nerve 
gas are to be stored temporarily. from where they will 
taken to Nordenham by train and then shipped to the 
Pacific Ocean. The transport of the first containers with 
chemical weapons is scheduled for next week. The exact 
date will be set on Friday [20 July] by a government 
commission in Bonn, headed by the defense minister. 


(passage omitted] 


SPD's Bahr Against Fusion of Bundeswehr, NVA 


AU 1807123990 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 18 Jul 90 p § 


[Interview with the security expert of the Social Demo- 
cratic Party of Germany, Egon Buhr. by Edgar Auth: 
place and date not given: “Beginning of the End of 
NATO”} 


[Text] [Auth] A breakthrough was achieved during 
Chancellor Kohl's visit to Moscow. Moscow has given up 
its Opposition to membership in NATO of a united 
Germany. Does this represent increased stability for 
Europe, as the Western alliance has always pointed out? 


[Bahr] As far as the foreseeable future is concerned, | 
would agree, but not in the long run. 


[Auth] Why? 


[Bahr] We must not overlook that we will have an 
unnatural situation which cannot last forever. The 
united Germany will continue to be separated in the 
sense that foreign troops will still exist on former FRG 
territory. On the other side there are Poland, the CSFR. 
and Hungary, the Baltic states. and the Ukrainian and 


FEDERAL REPUBLIC OF GERMANY 13 


Moldavian republics, and Gorbachev's announcement 
that he will promote pluralism and introduce elements of 
the market economy. This means that we will be facing 
fundamental changes in Eastern Europe in the long run. 
In my view, this not only means that we have to create 
European structures, but that we will discover that 
NATO no longer has a function. | believe that the 
moment when NATO is extended to the Oder-Neisse 
border—as far as guarantees are concerned—will also be 
the moment when one will speak of the beginning of its 
end. 


[Auth] The future German Army is to be reduced to 
370,000 mena. Do you consider this the very limit of 
disarmament? 


[Bahr] No. One must first divide this number. Chan- 
cellor Kohl is rightly speaking of the strength of an 
all-German Army. Given the current situation, one 
would assume that this army would include 300,000 men 
from the Bundeswehr and 70,000 from the National 
People’s Army [NVA]. This reduction is not a special gift 
to the Soviet Union but the minimum that was expected 
from Germany. Otherwise, the number of German sol- 
diers would be extraordinarily high as compared with the 
195,000 U.S. and Soviet soldiers each (in Europe—the 
editors). I belreve that this is the beginning of a develop- 
ment that will continue. 


[Auth] Are you in favor of the NVA continuing to 2xist 
as a separate army on former GDR territory, or do you 
support an immediate fusion? 


[Bahr] Immediate fusion is objectively impossible. 
Officers must be trained, soldiers must be retrained for 
other jobs, and there is the question of supply and inner 
control which does not exist there. This is not something 
that can be solved overnight, because people are 
involved. What is needed are transitional solutions and 
tume. One must not overlook another aspect either. 
According to the FRG Defense Ministry, whose assess- 
ment I support, the NVA is the Warsaw Pact army with 
the best technical equipment, after the Soviet Union. It 
possesses highly interesting and ultramodern major 
equipment, ranging from MiG-29 (combat aircraft) to 
T-72 (tanks). This represents a material value that 
cannot simply be overlooked. 


[Auth] There are considerable reservations in the 
Bundeswehr about equal status with the NVA. Officers 
are protesting against claims for an equal reduction of 
the Bundeswehr with its democratic tradition and the 
NVA with its socialist tradition. You have spoken in 
favor of a fusion. Do you want to accept former cadres of 
the Socialist Unity Party of Germany in an all-German 
Army? 


[Bahr] Those who wanted to realize political ideas in the 
army have largely disappeared. The officer corps now 
consists largely of professional soldiers. The fact that 
nearly all officers—from captain upward—were SED 
members results from the system in which a single party 
not only had control of the state, but also of the army. 
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One cannot simply eliminate these people. One cannot 
consign them to the margins of society or to a social void. 
This would be ethically irresponsible and politically 
unwise. This means that there is no alternative to setting 
up personnel inspection committees that look at each 
individual in order to find out what kind of person he is. 


SPD Demands *No Separate Army’ on GDR Territory 


LD1807135990 Hamburg DPA in German 1122 GMT 
18 Jul 90 


[Excerpt] Bonn (DPA)}—The Social Democrats take the 
view that afler the unification of the two German states 
there must not be a separate army with special charac- 
teristics and its own traditions on the present GDR 
territory. The goal must be the creation of joint Armed 
Forces based on the principle of univeral conscription, 
the Social Democratic Party military expert Erwin Horn 
said in Bonn today. The role of the Armed Forces in a 
united Germany must be newly determined and defined. 


[passage omitted] 


Defense Capability After Army Reduction Viewed 


AU 1807130690 Hamburg DIE WELT in German 
18 Jul 90 p 2 


[Lothar Ruchl editorial: “Capable of Defense™] 


[Text] Agreement on membership of a united Germany 
in the Atlantic alliance, on a ceiling for all-German 
Armed Forces, and on a special military and political 
status of the present-day GDR territory for a transition 
period of several years has made things clear in Germany 
and created the foundations for stable security in the 
center of Europe. 


The pianned reduction of all-German Armed Forces to 
370,000 soldiers is in keeping with the political line of 
German-Soviet agreement on the military and security- 
related conditions for putting an end to the postwar 
situation in the center of Europe. This ceiling ensures 
Germany's defense capability in the Western alliance. 
Together with the promise by Chancellor Kohl that the 
Bundeswehr will not deploy nuclear launchers in the 
East, it makes Western defense in Central Europe less 
dangerous for the other side. The issue as to whether 
NATO combat aircraft will be equipped with nuclear 
stand-off weapons of longer ranges will be a topic of 
further negotiations. 


As a result, the security situation of all those concerned 
wiil ease in military terms and continue to be crisis-proof 
even if the Armed Forces are reduced and nuclear 
weapons are removed from Europe, provided that the 
Soviet Union also withdraws its nuclear launchers far- 
ther to the East and essentially reduces their number 
until parity is achieved. 


A reduction to 370,000 soldiers is not as substantive as 
the West has assumed so far, and the figure is only a little 
lower than the number of 400,000 soldiers that was 
originally planned by the FRG Government. The 
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number still exceeds the planned minimum of 350,000 
and is clearly higher than the figure that Moscow men- 
tioned in the past: 250,000 men at most. In this way, a 
balanced defense structure as well as an organization of 
the Armed Forces of a Germany that is sovereign in 
military terms would become possible within the frame- 
work of Western integration. Military efficiency and a 
suitable contribution to the alliance by a Germany in 
NATO would be ensured with a well-cquipped army. 


* SPD Urges Rescue of GDR Research Community 
WGEOI8SOB Munich SUEDDEUTSCHE ZEITUNG 
in German 13-14 Jun W p 31 


[Article by for.: “The End Threatens To Come to GDR 
Research” —first paragraph is SUEDDEUTSCHE ZEI- 
TUNG introduction.] 


[Text] SPD [Social Democratic Party] technology expert 
Wolf-Michael Catenhusen stated to Bonn journalists 
that it is urgent to set the switches now so that the GDR 
regions in a unified state will receive growth impulses 
from its own research and technology capacities and not 
remain the extended workbench of the high-tech country 
of Germany. 


According to data by the SPD member of parliament, 
there are obvious indications of a broad process of 
change and dissolution of GDR research. Due to the 
financing model introduced in 1985. over half of the 
research capacity is tied to financing by industry: 
according to the latest figures of the Erlangen Institute 
for Society and Science, by mid-May already 55 percent 
of industrial research orders had been cancelled. More- 
over, numerous industry-owned research and develop- 
ment departments are facing dissolution. Further drastic 
personnel ard budget reductions have been announced 
for afier 2 Jury. In Catenhusen’s words, about 95,000 of 
the 140,000 people employed in the research sector are 
threatened by unemployment in the coming months. 


In the opinion of the SPD. in addition to a sober 
stocktaking and assessment of quality and development 
possibilities of GDR research by an independent “Ger- 
man-German research council.” an immediate program 
must be established to support within a transition period 
of two years a renewal and reorientation process of 
qualified institutions during entry into international 
competition. Up to 1995, approximately DM3.5 billion 
would have to be earmarked for that from the budget of 
the federal research minister. 


Al the same time, the decades-long isolation of the GDR 
science sector—caused also by the Western technology 
embargo—must be overcome. Aid could be provided by 
measures of the German Academic Exchange Service 
(DAAD). inclusion in European programs and profes- 
sional associations, as well as access to European 
research laboratories. 


It must be the goal of all efforts to ensure in the GDR the 
development of a regionally balanced and cfficient 








FBIS-WEU-90-139 
19 July 1990 


research structure. According to Catenhusen, the hope 
for influx of Western private capital into the research 
sector had so far been fallacious. FRG enterprises fre- 
quently are interested only in the production depart- 
ments of GDR enterprises. However. the buildup of a 
scientific-technical infrastructure is absolutely essential 
in order to increase the attraction of a GDR location. 


Weizsaecker, CSFR's Havel To Meet With Waldheim 


LD1807164490 Hamburg DPA in German 1450 GMT 
18 Jul 90 


[Excerpt] Salzburg (DPA)}—Federal President Richard 
von Weizsaecker and his CSFR counterpart. Vaclav 
Havel, are to meet with Austrian President Kurt Wald- 
heim in Salzburg for the first time on 26 July for the 
opening of the festival. This has been confirmed by 
spokesmen for all three presidents today. The visit by the 
two heads of state is strictly private. [passage omitted] 


Schaeuble Says Right-Wing Extremism on Rise 


LD1907094890 Hamburg DPA in German 0900 GMT 
19 Jul 90 


[Text] Bonn (DPA)}—Right-wing extremism is on the 
increase again in the FRG. Interior Minister Wolfgang 
Schaeuble said in Bonn today. as he was presenting the 
1989 report of the Office for the Protection of the 
Constitution, that last year had again brought the right- 
wing extremist organizations a considerable growth in 
membership—some 27 percent. However, there was still 
a greater amount of lefi-wing extremist activity than 
right-wing. Last year, right-wing extremists carried out 
103 acts of violence, left-wing extremists 837. 


Although the number of left-wing extremist terrorist acts 
had remained at the same low level in the first few 
months of this year, further “very serious” terrorist 
attacks by the RAF [Red Army Faction] had to be 
expected. In the first he!f of 1990, 59 people were 
temporarily detained on suspicion of espionage. 


After the unification of both parts of Germany, former 
members of the Stasi will not be accepted into public 
service or even into future authorities for the protection 
of the constitution, Schacuble stressed. The legal task of 
the Office of the Protection of the Constitution would 
remain indispensable in the united Germany. 


Schaeuble said that there would be no criminal proceed- 
ings against many of the former rank-and-file Stasi 
personnel who had committed no crimes other than 
those arising from the division of Germany. Documents 
emanating from the telephone tapping and “letter- 
opening” against citizens of the FRG by the former 
GDR State Security will, according to Schacuble, be 
destroyed without further examination. 


The situation is different with regard to the Stasi files on 
GDR citizens. Schacuble stressed that here one must 
ensure that these files are kept carefully and safely under 
lock and key, and that permits to examine and use them 
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should be granted only under strict observance of data 
protection laws. These files could help those involved. 
for example, to prove the illegality of state measures 
which had been taken against them. and to demand 
rehabilitation or compensation. 


* CDU Cautioned Against Single Issue Campaign 
WGEOI7SA Duesseldorf HANDELSBiLATT in German 
15-16 Jun 90 p 4 


[Report on conversation with Heiner Geissler, CDU 
[Christian Democratic Union] deputy chairman and 
presidium member. by Guenther Bading: “CDU Must 
Stay in the Middie of the Road™] 


[Text] Bonn—Aficr the experience of the two Land 
legislature races in Lower Saxony and North- 
Rhine-Westphalia which brought heavy losses to the 
Union, the CDU's [Christian Democratic Union] Bund- 
estag clection Campaign must not be limited to the singic 
issue of German unity, in Heiner Geissier’s opinion. 


In an interview with the HANDELSBLATT, the deputy 
chairman of the CDU., and for many years. its secretary 
general, said that the SPDs [Social Democratic Party] 
dilemma was cvident in its stance on German policics: 
he also said, however, that those policies should not 
distort the fact that their publicly-stated misgivings— 
such as those dealing with the question of the social 
consequences of unity “are unpopular by any means.” 
Geissler said he expected no changes in position as a 
result of joining forces with the Eastern CDU. He puts 
the DSU's [German Social Union] chances for survival 
at one legislative session. He regards an extension of the 
CSU [Christian Social Union] as a revival of the “Kreuth 
incident” [After unsuccessful Bundestag clections, the 
CSU decided in Kreuth in 1976 to cease cooperation 
with the CDU in the Bundestag. a decision which was 
revoked a few wecks later]. In terms of the Bundestag 
campaign, a great deal will depend on how long the 
transition phase in the GDR lasts until the “second 
economic wonder.” which he expects, occurs, with the 
creation of many new jobs, particularly in mid-level 
areas. 


Ww Out Social Competence in Addition to 
Competence 


Geissler, whose appointment book 1s now as full as it was 
when he was secretary general, as deputy chairman of the 
CDU and member of the presidium, still has an office in 
the Adenauer Building in Bonn. And he took his collec- 
tion of innumerable photos of Alpine hiking tours down 
to his new office two floors lower than the office he 
occupied for 12 years as “general” of the party. In a 
mecting on the politics of the day, the lessons learned 
from the defeats in the Land legislative races—not even 
the new secretary general was able to change that faci— 

jeissier is entirely the elder statesman. He analyses 
critically; he brings everything to a sharp focus. So, even 
if he does grant that the SPD's dilemma is that in the 
question of the Treaty of State, all it was able to do was 
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tag along after the Federal Government, which was led 
by the Union, he neveriheless dampens the euphoria that 
is sometimes clearly evident among CDU circles in light 
of the unusual successes of the day in terms of policy on 
Germany. As a veteran campaigner. he warns his friends 
in the party not to allow their view of the total spectrum 
of the political debate to become distorted. In spite of the 
SPD's hot-and-cold flip-flopping on the Treaty of State. 
ihe events im North-Rhine-Westphalia and Lower 
Saxony clearly showed: “The misgivings that the SPD 
presented were by no means unpopular.” 


He couples thts quite firmly with the warning from the 
Social Democrats about the lack of manageability of the 
consequences of unification in the social sphere, but he 
also adds areas such as ecology. intcrnational relations. 
and disarmament: “By virtue of the fact that we are 
achieving German unity, the chairman of IG Metal, Mr. 
Steinkuchler has said that the hole in the ozone layer is 
not growing any smaller. He is certainly correct on that 
point.” Nevertheless, one could confront Sicinkuchler 
with the fact that the faster economic union comes, the 
faster “the ecological disaster in the GDR™ can be 
removed. “But in point of fact, the people have other 
concerns besides those of national unity.” 


Mr. Geissler speaks of “a bit of concern” that the Federal 
Government is causing him by virtue of the fact that it is 
not making a forthright declaration of its policies. That 
applies tc the statement that it will be possible to finance 
reunification without tax increases, just as it applics to 
the statement that of course, a unified Germany would 
have to remain in NATO. He said both statements were 
correct, but slightly misleading. If no explanation as to 
where the money will come from is forthcoming after 
statements to the effect that no additional strain will be 
felt on the individuals’ pursestrings, credibility suffers. 
He said that at a time in which disarmament was to be 
regarded as the great task of external policy, it should be 
possible to say that the defense budget was being cut, and 
then say clearly that the funds were being used for the 
welfare of the people, and to meet the global challenges 
that exist in addition to national unity. 


The CDU for All Germany Will Not Back Into the Left 
Corner 


When it 1s said quite simply that Germany wil! remain in 
NATO, there is the danger that the people will cquatc 
that with the continuation of the much-debated low-level 
flights, enormous defense expenditures, long military 
service, and the now obsolete stratcgy of a frontal 
defense. He said it was absurd in this day and age to 
claim “we are defending freedom by maintaining the 
capability to launch an attack as far away as Rostock.” 
“Projects such as the much-disputed 90 fighter plane 
would have to be redirected, if possible, to the advantage 
of developments in civilian aviation. The fighter should 
not be built under any circumstances.” “Clarity” would 
have to be created on this point “as quick!y as possible,” 
otherwise the really good policies of the Federal Govern- 
ment simply become incomprehensible. And, because 
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otherwise, we run the risk of reaping more ciection 
results like those im Lower Saxony and North- 


Rhine-Westphalia. 


Mr. Geissler docs not cxpect any mayor changes in the 
profile of the party to result from the fusion of the special 
congress at Hamburg beginning on 30 September until 2 
October. He says the Eastern branch of the CDU 1s 
rather more open to the stance of the Christian Socialists 
within the Union. “A very open. socia"ly aware new 
leadership has sprung up at the lower and middic levels, 
even with regard to social issues.” The concern that the 
entire CDU could shift to the Lefi is one that he does not 
share, said Geissler, and he added: “And | hope it does 
not shift toward the Right. cither.” In the Union's 
presentation of itself, he said that what was al issuc, in 
addition to economic competence, which the population 
at large has always acknowledged the Union to possess, 
“we have to gain perceived social and ecological compe- 
tence, otherwise our chances as a populist party will be 
decreased.~ 


Smooth as he sees the combination of the Eastern and 
Western CDU proceeding. Mr. Geissler cannot see the 
same occurring in the case of the CSU and its Eastern 
counterpart, the DSU: “It must continue to be so that the 
CSU is limited to Bavaria. Every attempt on the part of 
the CSU to spread. possibly to Thuringia, or Saxony—as 
the CS U—is a replay of the Kreuth incident. That is not 
an issuc. The DSU is an independent party. | consider it 
an aberration. And | am firmly convinced that this party 
will no longer exist after the end of this legislative 
session.” 


* CDU Commission To Seek Abortion Solution 


WGE020SA Hamburg DER SPIEGEL in German 
2 Jul 90 p 70 


[Unattributed article: “Like Dandelions”) 


[Text] The subject is among the touchiest in the German 
unification process, and the fronts run along the former 
inner-German border. The issuc is whether women in a 
united Germany will be able to terminate an unwanted 
pregnancy within a period of 12 weeks, as has been 
allowed by GDR law to date, or whether, as 1s the case in 
the West now, they will be allowed to have an abortion 
only for certain prescribed medical reasons. 


A commission established by the CDU [Christian Dem- 
ocratic Union] National Committee intends to convene 
for the first time this week and seck a solution that does 
not diminish the Christian Democrats’ chances on all- 
German election day. For an open battle over the pro- 
tection of unborn life cannot suit the West-CDU: It even 
regards the current Western regulation as questionable 
and the number of abortions too high. Since it had the 
Federal Constitutional Court overturn the term- 
arrangement in 1975 that had been put together at the 
time by the social-liberal coalition, however, it will never 
resign itself to the currently valid Eastern provision 
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despite the fact that fellow party members there are very 
much in favor of their iegal situation. 


GDR womew tear that their liberal regulation will be 
sacrificed to German unity. On the day of ratification in 
the People’s Chamber of the first state treaty. the Inde- 
pendent Women’s Association of the GDR submiticd a 
petition with 17,000 signatures under the appeal: “No 
unity without a term provision.” In mid-Junc. 10,000 
women took to the streets in Bonn: “To have children or 
not 1s our decision alone™ and “Down with Paragraph 
218.” That same day, women from East and West 
blocked the Brandenburg Gate. Their vow: “Never again 
the Middle Ages” and “The abortion law will not cross 
the border here.” They all want to ensure that their 
stomachs will belong to them in the future as well, and 
that decisions will not be made for them by men, who. as 
the Lower Saxony Minister for Women's Affairs Wal- 
traud Schoppe once observed, “are like dandelions: The 
seeds fly so easily from them.” 


Constitutional Minister Wolfgang Schacuble established 
a narrow framework for the CDU commission's work: 
“No one should be wader the illusion that he can set off 
a new discussion oO» & term provision because of reuni- 
fication.” And he knows that “German unity will not 
founder on this point.” Thus, his CDU's commission 
serves primarily to create the appearance that the GDR’'s 
term provision also has a chance in the West. In fact. 
however, the opposite objective 1s being striven for—to 
make it clear to the women in the GDR that the West, as 
m everything cisc, has the night law. CDU functionary 
Roswitha Verhucisdonk about her GDR colleagues: 
“They never could reflect about ethics under socialism.” 


In place of that, the CDU wants to give them a final 
grace period during which both laws will exist side by 
side. And while the female Christian Democrats in the 
West only talk about a period of two years, Schacuble 
wants to allow for four years—codified in the second 
State treaty. Already the party men in the West have 
determined how women who prefer to get rid of their 
fetuses in accordance with the unasviguous term provi- 
sion in the (former) GDR—rather than under the com- 
plicated Western legal situation—are to be dealt with 
during the transition period: West German health insur- 
ance will not pay for a termination of pregnancy on 
former GDR territory. 


In this way, the commission members want to prevent 
abortion-tourism to the East. In so doing. they overlook 
the fact that they are affecting only those women who are 
dependent upon health insurance to bear the costs. For 
the others, the Netherlands, where abortion has been 
made an casy matter for years. in the future will lic to the 
East. 
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* Vuikan Stakes Out Future in Marine Technology 


WGEOIS0A Munich SUEDDEUTSCHE ZEITUNG 
in German 7 Jun 90 p 27 


{Article by mth: “Bremen Vulkan Moves Out of Loss 
Zone”—first paragraph is SUEDDEUTSCHE ZElI- 
TUNG introduction] 


[Text] One year sooner than planned. the Bremer Vulkan 
AG, Bremen, can present a balanced result. However, a 
carry-forward loss of 61 million marks [DM] will stay 
with the shipbuilding yard a while longer. Since ship- 
building. despite subsidies, will continue to only cover 
costs in the coming years, alo, proceeds must come from 
other sectors. For this reaso”. it is of central umportance 
to chairman of the board (“icdrich Hennemann that 
Vulkan obtained entrepreneurial leadership by acquiring 
the marine technology of the Daimler/MBB corporation. 
while at the same time it retains financial mancuver- 
ability through capital participation by Deutsche Acro- 
space AG (DASA), Munich. 


For years to come, shipbuilding will have to opcratc 
without profits, despite subsidy assistance by the Federal 
and Land Governments. Hence the profits which Hen- 
nemann foresees for the future must come from other 
sectors. He secs great opportunities in marine technology 
and related markets. It 1s Hennemann’s goal to make the 
shipbuilding group around Vulkan into a technology 
corporation with maritime and industrial orientation. 
Entry into this field was now made with the acquisition 
of $1 percent of DMT Marinctechnik Gmbt!, Hamburg. 
and MSG Marine- und Sonderiechnik GmbH, Bremen 
(see SUEDDEUTSCHE ZEITUNG of 31 May). 


These companies are those parts of enterprises which 
must be sold by the Daimicr/MBB corporation by Sep- 
tember 1991, under the enjoinder of the cconomuics 
ministers in connection, also, with the Messerschmitt- 
Bocikow-Blohm GmbH (MBB) merger. The fact that 
DASA will at first continue to hold 49 percent gives 
Hennemann the financial elbow room to build an effi- 
cient corporation less dependent on pure shipbuilding. 
The price paid for the marine technology was evidently a 
composite price. DASA will bring DM100 million of its 
Own capital into the two companies, even before the 
shares are being sold. On the other hand, DASA guaran- 
tees 40 percent of the planned Vulkan capital increase 
(by DM148 million to DM592 million, see SUED- 
DEUTSCHE ZEITUNG of 31 May) which, if it can be 
fully utilized, will give it 10 percent of the capital of 
Vulkan. 


Vulkan will probably pay between DM100 million and 
DM150 million for the marine technology. According to 
Hennemann. the transaction can be fully financed out of 
the capital increase [implemented] at the beginning of 
the year in which the enterprise atiracted DM280 mil- 
lion. The upcoming capital increase will add another 
1DM370 million to the coffers. 
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In 1989. marine technology with a staff of approximately 
2.600 earned a turnover of DM700 million which. 
according to Hennemann, can probably be kept up this 
year, also. DMT 1s involved in arms technology with 60 
percent, MSG with 80 percent. The mecium-term goal is 
to hold these ratios at not above $0 percent. Employ- 
ment of the two enterprises 1s secured for the next three 
to four years. 


Interested Parties Welcome 


Hennemann thinks that European cooperations are of 
central importance for marine technology. also. For this 
reason he 1s interested in participation by the French 
Matra S.A.. Paris. lt wants to acquire 10 percent, up to a 
trade investment of at least 25 percent. in marine tech- 
nology. The 49 percent at present still held by DASA are 
earmarked for this and also further participations. In 
addition to the two smaller shipyards, Abcking & Ras- 
mussen and Luerssen, which will definitely participate. 
Hennemann welcomes additional interested partics. No 
negotiations are underway al present. however. 


According to Hennemann. the negotiations with Sulzer 
AG, Winterthur, on acquisition of the diesel engine 
sector, have meanwhile reached the price stage. Now an 
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cxpert opinion 1s to be drawn up which 1s to be the basis 
for this point. The total price will not exceed DM200 
million. Vulkan would like to acquire holdings of 
between 16 percent and 25 percent: other purchasers are 
the Howaldiswerke Deutsche Werft AG. Kicl, and the 
Rostock shipbuilding combinc. 


In 1989, nonshipbuilding production was concentratcd 
in the Vulkan Indusiric Holding GmbH. The Land- 
owned Hanscatische Indusiric-Betciligungen GmbH 
(Hibeg) will soon acquire 25.1 percent, since 1 contrib- 
uted some of its own holdings to this holding company. 
This industrial sector had a turnover of DM200 millon 
in 1989. lt is to reach DM3% million this year and 
DMS00 million in the medium-term. Enterprises or 
holdings in sectors such as machine construction, harbor 
technology and cnvironmenial tcchnology are being 
bought systematically. The corporation's turnover rose 
in 1989 by 17.4 percent to DMI1.3 billion. Of this 
amount, new shipbuilding held a share of DM945 mil- 
hon (previous year: DM724 million). Again negative, but 
considerably improved, was the result of regular business 
activity with minus DM10.5 million (previous year: - 
DM 100.4 million). 
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Romanian Prime Minister Begins Visit 18 Jul 


AU 1807173890 Bucharest Domestic Service 
in Romanian 1700 GMT 18 Jul 9 


[Text] As reported. Romanian Prime Minisicr Petre 
Roman has been in France since noon today. 


He had a 45-minutes meeting with President Francois 
Mitterrand. According to AFP. Mr. Petre Roman said 
that his meeting with President Mitterrand had dealt 
especially with Europe and French- Romanian relations 
which, he said. are quite positive. France was able to 
prove that to rsolate Komania is against the grain and 
against the very nature of Europe. It has constantly 
emphasized. even after the June events, that this isola- 
tion 1s neither desired, nor explicable. nor positive for 
the development of Europe in general. 


Referring to the doubts of the other countries in connec- 
tion with the democratic development in Romania. Mr. 
Roman said that efforts have to be made to dispel them. 
Mr. Mitterrand has no specific doubts in this respect. he 
said. The Romanian prime minister bricfed the French 
president on the development of events in Romania 
between 13 and 15 June. 


Meets Mitterrand 


LD1807181390 Paris Domestic Service in French 
1700 GMT 18 Jul 90 


[Text] Petre Roman saw President Mitterrand at the 
Elysee for 45 minutes today. He apparently did not hear 
only niceties. French public opinion and the authorities 
were shocked by the repression by miners of demonstra- 
tors in the streets of Bucharest. It was, moreover, on this 
subject that Petre Roman wanted to speak. as he left the 


Elysee, to correspondent Gerard Zenoni. 


[Begin recording] [Roman] First of all, | would like to 
discuss. to explain, to the Western media. particularly to 
the French media. Even now, people are talking about 
student riots. We said as carly as | 3 June that there were 
no students among the rioters, except the one who is still 
detained. The students would never have made attacks 
on public institutions with incendiary bombs and so 
violently. This is not possible. France, in particular, was 
able to find out that it was unnatural to isolate Romania. 
unnatural even for Europe, and what is happening at the 
moment in Europe [as heard]. There are other countries, 
too, which supported Romania, and yet other countries 
which have doubts. Well, we must try to dispel these 
doubts. 


{Zanoni] Do you, Mr. President, still have doubts? 


[Roman] [long pause] Not especially. [end recording] 
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Rocard Interviewed Prior to Trip to Japan 


OW 1807112490 Tokyo KYODO in English 0834 GMT 
18 Jul 9 


[Text] Paris, July 18 KYODO—French Prime Minister 
Michel Rocard has called for more efforts by Japan to 
open its market to French products. saying France is 
suffering the worst trade imbalances with Japan among 
its industrialized nation trading partners. 

Rocard, who is arriving in Japan on Thursday for a 
four-day visit, said in a written response to questions 
submitted by KYODO NEWS SERVICE that there are 
still “many barriers to imports” in Japan, predicting that 
France's trade deficit with Japan for 1989 would amount 
to 29 billion francs (1.07 billion yen). 


The trade deficit is not only the result of an alleged lack 
in vitality of the French exporters but many cxisting 
import barriers in Japan. including the distribution 
system, Rocard said. 


But the French premier said France and other European 
nations high/y evaluate results of Japan's “considerable 
efforts” toward market liberalization. 


Rocard then called for more Japanese investment in 
France, noting it will promote reduction of trade imbal- 
ances between the two nations. 


He described France's cxport-import ratio with Japan as 
the “most fragile” among all trade relations that France 
has with other industrialized nations. 

During his stay in Tokyo, Rocard is scheduled to mect 
Prime Minister Toshiki Kaifu. Foreign Minister ‘aro 
Nakayama, and International Trade and Industry Min- 
ister Kabun Muto. 


He is also slated to call on Emperor Akihito and meet 
Japan Socialist Party Chairwoman Takako Doi. 


Turning to the situation in Europe, Rocard said a unified 
Germany will not pose a threat to the European inicgra- 
ton. 

He said it was a matter to be decided by the Germans as 
to when and how unification will be achieved. 


Rocard also denied that France's influence in Europe 
will decline after the German unification, saying an 
casing of tension in Europe will contribute positively to 
France's strength in Europe. 


Rocard, eyed as a prominent candidate in the 1995 
presidential clection, did not respond to questions about 
his plans for running for the office. 


LE MONDE on Frictions With Japan 


PM 1907103290 Paris LE MONDE in French 
19 Jul 90 pS 


[Philippe Pons dispaich: “Rocard Wants To Resolve 
Misunderstandings Between Paris and Tokyo™} 
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[Text] Tokyo—Of the three French prime ministers to 
have visited Japan. Michel Rocard will certainly have 
the most delicate task: to remedy a deterioration in the 
climate between Paris and Tokyo. Behind the superficial 
cordiality. Franco-Japanese relations are going through a 
tense penod. Mutual misunderstandings and incompre- 
hensions are creating uncase. 


Paradoxically. while the political dialogue 1s langurshing. 
Franco-Japanese exchanges are developing. France's 
presence in Japan 1s increasing. while Japan's in France 
1S growing Stronger. Although France still has a trade gap 
which Paris describes as “intolerable.” the proportion of 
Japanese imports paid for by our cxports is improving 
(41.8%) as a result of progress with the latter. Actually, 
the scale of the trade gap (30 billion francs) should be 
qualified: France has a surplus of Fri0 billion in the 
service sector (transport and tourism). The fact remains 
that the Japanese are hardly making an effort: Aircrafi, 
for instance, are invariably purchased from the Ameri- 
cans. 


The reconstruction of the French college in Tokyo has 
been on the agenda for the past 10 years, a cause for 
disappointment, if not rancor, in Paris with respect to 
the Japanese. Aging and designed to house 350 students. 
it 1s overcrowded (700 students ai the start of the next 
academic year). On the basis of a forecast growth rate in 
the French community in Tokyo of 13% a year, the 
critical threshold has been crossed. The French have long 
nurture the hope that the J received from 
France a site on the banks of the Seine in Paris (with a 
45-year lease) to erect a Japanese center—would recip- 
rocate in kind. Such a move—hoped for all the more 
since land prices in Tokyo are exorbitant—has not 
occurred. 


According to Paris, the two sides made a commitment to 
this mutual assistance at the 1982 mecting between Mr. 
Mitterrand and then Prime Minister Suzuki. According 
to the Japanese, there was a misunderstanding: The 
agreement concerned a cultural center, not a college 
which, as a foreign school, is not the concern of the 
Japanese static, furthermore the laticr does not have the 
same freedom as Paris when it comes to the disposal of 
land (the last site whose purchase it proposed to facilitate 
proved, following a valuation, to have been over- 
priced...) 


Divergent approaches’? A lack of goodwill on Japan's 
part” Paris expects to get along somehow on its own. But 
this matter has stuck in the throat of the French, who are 
waiting—in a country where debts are a contractual 
matter—to some day demand that the other side repay a 
det which they belreve has not been honored. Japan's 
dissatisfactions are of a different kind: Paris is hardly 
supporting Japan im its return to the diplomatic scene. 
Views differ on several different matiers—for instance. 


the restoration of aid to China and the reference in the 
Houston declaration to the islands claimed by Japan and 
occupied by the Soviets. Above all, the Japanese are 
annoyed by France's opposition to their participation in 
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European bodies such as NATO. A defender of pact 
orthodoxy. Paris argues that Japan ts “outside its arca.~ 


These differences of vicwpoints—normal in all intcrsiate 
relations—are particularly resented in Tokyo since 
Franco-Japanese relations have taken an cmotional turn. 
to say the least. Paris’ “Nipponophotia.” which tran- 
scends lefi-right divisions, and the dissenting voices 
within the government concerning Japancse invesiments 
in France disturb Japanese ieaders. Of course, they make 
allowances, realizing that the Japanese question 1s also 
an issue within the political interplay im France. 


Although preparations for Mr. Rocard’s visit have not 
been exempt from such intrigucs (witness Mrs. Cresson’s 
recent statements to LE JOURNAL DU DIMANCHE 
veported in LE MONDE 10 July.) Japanese leaders 
expect the prime minister to clarify France's policy 
toward Tokyo: Even taking account of the differences of 
viewpoints and the absence of a clear stance on the part 
of the Elysee Palace or the Hotel Matignon. i 1s. rather, 
its mmconsistency that they perceive. It will be up to the 
prime minister to provide the “sirategic depth” that the 
dialogue with the Japanese lacks—transcending the dis- 
satisfactions in bilatcral rclations—and. paradoxically. 
to restore a balance of forces. 


Arrests Made in Arms Trafficking Case 


AU 1907081290 Paris AFP in English 2155 GMT 
18 Jul 90 


[Text] Marseilles, France. July 18 (AFP)}—Weapons 
including three rocket launchers were seized Wednesday 
in an investigation of alleged arms trafficking between 
Lebanon and France by French police working at the 
French Embassy in Beirut. More were cxpected to be 
charged Thursday aficr two suspects were remanded in 
custody in Marscilles, an informed source said. 


Three rocket launchers and ammunition along with a 
number of hand guns were uncovered in a police swoop 
on a house in Etiolles, on the outskirts of Paris, which 
belonged to an unnamed senior police officer working 
for the French Embassy in Beirut. The officer was being 
transferred from Beirut to Marseilles late Wednesday. 
He was implicaicd following the arrest Tuesday of 
policemen Pierre Bessonat and Patrick Schaller, charged 
with the illicit importation of illegal material, the pur- 
chase, storage and resale of first category arms. the 
amassing of an arsenal and association with criminals. 


In Beirut Wednesday, French Ambassador Rene Ala 
denied a “suspect” had been transferred to Marseilles. 
He also told the press that “taking account of the 
controls at departure from Beirut and arrival in Pars, i 
was totally impossible that the embassy’s own service 
was used for this traffic.” 


In overnight scarches in houses in Mulhouse, casicrn 
France Tuesday, investigators found some 15 assault 
weapons. machine guns. hand-guns and amunition. The 
arms were allegedly purchased in Lebanon and were 
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Ivone] Just lke the Portuguese secretary of state, Jonas 
mb: also said that he was pleased with the Rabat 
be 


More on Talks 


LD1807 205690 Lishon Domestic Service 
in Portuguese 2000 GMT 18 Jul 9 


{Text} Durao Barroso 1s back om Lisbon after a quick trip 
to Rabat. where he met with Jonas Savi. with whom 
he held five hours of talks. Durao Barroso was also the 
bearcr of a message from Cavaco Silva. 


On hes arrival on Lisbon. the secretary of state for foreign 
affairs sand that the Angolan peace talks are moving 
forward at a good pace and that will soon be the 
stage for another mecting between UNITA [National 
Union for the Total Independence of Angola] and the 
Angolan Government. He also admitted that there are 
divergences between Luanda and Jamba [U/ NITA head- 

but he sard that he was the bearer of a message 
from UNITA to Jose Eduardo dos Santos. 


In Rabat. Jonas Saver sand that he was pelcased with 
the talks with Durao Barroso and siressed that Portugai 
18 Striving to be empartial on the Angolan peace process. 


* International Interest in Oil, Gas Investments 


WESI0204 Lishon DIARIO DE NOTICIAS 
in Portuguese 16 Jun GO p 22 


[Text] Prospecting for ov and natural gas mn Portugal has 
been evoking increased imterest. Activities on the part of 
formgn investors have been multiplying 


After the vise; by two large ov! multenational firms and 
the contacts om the gas arca by a French firm that was in 
touch with the Ministry of Indusiry and Energy through 
Hipolito Pires, was the turn of the . The 
latter are attempting to publicize thew experence in 
field and to give an moentive for economic exchanges 
between Portugal and Norway 


It +s from thes perspective that a Norwegian commercial 
and industrial mission will travel to Portugal new 
Monday. to become informed of the Portugucse imitia- 
tives om the arcas of ol and natural gas prospecting The 
Norwegian delegation consists of Norway's state secre- 
tary of wndustry. Diderth Schnitier, and representatives 
of the Norwegian Foreign Trade Institute, headed by 
Martin Prederikewm. They will engage im contacts with 
the minister of wndusiry and nergy, Mira Amaral, and 
the state secretaries of energy and indusiry, Nuno 
Riberro da Silva and Lurs Montero, respectively 











* Poll Finds Slight Pessimism for Future 


ES/O28E Lishon DIARIO DE NOTICIAS 
ECONOMIA in Portuguese 18 Jun Wp 3 


[Text] The Portuguese people's confidence regarding 


. 


D* Marktest [DIARIO DE NOTICIAS/Marktest] 


publication of Barometer Polls, which. with the cooper- 
ation of the Marktest firm for data collection and pro- 
cessing. make possible to judge the status of th? 
Portuguese people's feclings about what awaits them 
during the coming year in arcas associated with work 
Stability, job procurement, and quality of life. Since 
March. DN has been publishing Barometer/Polls that 
have also reported on the Portugucse peuple's predic 


trons for the year ahead. concerning the economic situ- 


of-ife areas declined in comparison with previous 
biweekly perrods. However. the latest onc still stands on 
a threshold of shght optemism. The indcs relating to the 
work situation 1s categorized as shghtly pessemrstic 
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To arrive at these figures. the polling firm counted the 
optimistic responses and multiphed them by the valuc of 
100. whereas the responses predicting that there would 
be no change within a year were multiplied by 50. end 
the pessimistic ones by zero. The sum total was divided 
by the number of persons interviewed. 


F mploy went ( oncerns Women More 


With +. gard to the prospects for quality of life. however. 
the opposite holds truc. 


Overall, 30.8 percent of those interviewed claimed to 
think that the work situation would become ore stabic. 


percent said that the difficulty would be semilar to that at 


present, and 37.2 percent cxpected the situation to be 
worse 


Quality of life was considered to have a potential for 
improvement by 37.2 percent of those interviewed, for 
remaining the same by 37.4 percent, and for worsening 
by 17.2 percent. 


The analysis by segments of the data accrued im the 
contest of this DN/Marktest poll, to which we have 
already referred briefly in this text, also warrants the 
observation that the indexes on expectations for work 
stability are more favorable among the se interviewed in 
the oldest age group (between 45 and 65), with the 
majority retiding in the Greater Porto region. 


Hence, it was undersiandably the same group of iter- 
viewecs that cxpressed greater optimism concerning the 
case of procuring employment within a year. 


The analysis of this poll by segments also indicates that 
it was those interviewed who claimed to be PSD [Social 
Democratic Party] voters or potential voters that view 
the prospects for work stability and employment pro- 
curement most optimistically. 


The same holds truc regarding quality of life In thes area. 
the outlook for change is, however, most optimustic 
among those interviewed from the youngest age group. 


Technical Record 


This poll 1s representative of the population over age 18 
and under age 65. residing in houscholds with a tcle- 
phone in the areas of Greater Lisbon (municipalities of 
Lisbon, Ociras, Cascais, Amadora, Sintra, Loures, and 
Almada) and Greater Porto (municipalities of Porto, 
Vila Nova de Gaia, Matosinhos, Gondomar, Valongo. 
and Maia) 
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The sample was established using the method of quotas 
determined on the basis of sex and age. The households 
to be contacted were selected at random: and, within 
each household. the selection of the individuals, contin- 
gent upon fulfillment of quotas, was also random. 


A total of 478 persons were interviewed, using the 
telephone interview method, during the period between 
15 and 23 May 1990. 


Considering the size of the sample used, the maximum 
sampling error (P = 50. with a confidence level of 95 
percent) is 4.5 percent. 


The interviews were conducted from Marktest's offices 
in Lisbon and Porto and were recorded, validated, and 
checked using the Marktel system (computer-assisted 


telephone interviews). 


The responsibility for executing the study was incum- 
bent upon Marktest, which performed it on the basis of 
the standards of the ESOMAR (European Association of 
Market Studies and Opinion Polls) code. to which Mark- 
test subscribes. 


Note: DN was responsible for the interpretation of 
results, based on the formai deontoiogical principles set 
forth in the “Journalists’ Guide to the Publication of 
Opinion Survey Results” by Robert M. Worcester, pub- 
lished by ESOMAR. 
































Work Procurement, 
of Life 
(Expectations 2d Half of May) 

Better | Same Ve orse Don't 
know/no 
answer 

Work stability ws 33.3 27 9 
Employment procurement w8 25.3 |} 37.2 6.7 
Quality of life 37.2 | 374 | 17.2 8.2 
DN/*Aarktest Poll 





* Increase Noted in 1990 Unemployment Rate 


YOES1028F Lishon DIARIO DE NOTICIAS 
in Portuguese 20 Jun 90 p 33 


[Excerpts] After having begun a descending curve at the 
end of 1988, the number of unemployed rose again 
during the first quarter of this year. Tke unemployment 
rate currently stands at 6.3 percent, as compared with 5.8 
percent during the second half of 1989. 


Since the beg/nning of 1990, the number of unemployed 
in Portugal has increased 7.9 percent, thus raising the 
robless rate for the first quarter of the year to 6.3 
percent—in other words, to a level close to that observed 
during a comparable period in 1989. 


After having declined and stabilized at about 5.8 per- 
cent, the unemployment rate rose again during the first 
three months of the year, according to data now released 
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by the National Statistics Institute [INE]. According to 
the INE. the exacerbation, reckoned at 7.3 percent, is 
also due to variations of a seasonal nature because the 
first quarter of every year is “the most unfavorable 
period for the job market.” Nevertheless, it should be 
noted that this seasonal phenomenon did not occur with 
the same force during an identical period in 1989. 


In an analysis of the employment structure by sectors, it 
iS NOteworthy that the tertiary sector is the one that was 
the provider creating the largest number of jobs during 
the period under assessment (plus 4.5 percent), whereas 
the decline recorded in agriculture and the mining sector 
was 5.5 percent. 


Similarly, employment increased in public administra- 
tion and the banking sector but declined in commerce. 
As for the number of nonpermanent work contracts, a 
positive evolution was noted in the tertiary sector, how- 
ever, it was offset in the secondary sector, specifically, in 
the textile and metallurgical branches. 


Hence, it may be claimed that the overall employment 
situation has deteriorated in Portugal, a fact also con- 
firmed by the tendency toward »n average increase in the 
weekly derztion of work. The number of persons 
working over 45 hours underwent a considerable rise. 


On the other hand, according to a study made by MSL 
Recruitment and Selection, the electronics, computer 
technology, and telecommunications sectors were the 
ones accumulating the largest numbers of job offers 
published in the press during May of this year. [passage 
omitted] 


These were followed by the banking and insurance 
sectors, financial institutions, the chemical- 
pharmaceutical and civil-construction sectors, the auto- 
motive indusiry, and the transportation sector. 


As for the types of enterprises, | 070 of the ads published 
came from the private sector—that is, 86 percent of the 
total. The public and state enterprise sectors accounted 
for only 96 and 38 job offers, respectively, with another 
44 unidentified job offers still remaining. [passage 
omitted] 


* Hong Kong Investments, Labor Foreseen in Sines 


WES /028C Lishon O JORNAL DA ECONOMIA 
in Portuguese 22-28 Jun 90 pp 1, 20 


[Text] The government is maintaining secrecy regarding 
the negotiating process that is under way with a Hong 
Kong financial consortium that may invest 250 million 
contos in Sines for the industry, tourism, and services 
sectors. 


The spokesman for the State Secretariat of Foreign 
Commerce confirmed to O JORNAL DA ECONOMIA 
that talks are being held but declined to give details in 
advance. He claimed: “Secrecy is the main requisite for 
continuing the negotiations.” 
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Nevertheless, it is known that the preliminary phase of 
the negotiations lasted nearly six months, and that they 
have now moved to a level of details concerning the 
project, which involves nearly 30 business owners estab- 
lished in Hong Kong. 


The investments made in Sines will not receive specific 
backing of Community origin, but the Portuguese Gov- 
ernment will grant significant tax benefits. 


The project calls for the establishment of five heavy 
industry units, another 30 light industry units, three 
hotels, and 19,000 dwellings for housing. 


A maximum of 3,000 Chinese families may settle in 
Sines, to preclude the need for specialized labor that is 
nonexistent in Portugal. The implementation of the 
project will increasingly incorporate skilled Portuguese 
labor for the various units. 


The heavy industry units will be intended primarily to 
supply equipment to the light industry factories. The 
laiter will include a very wide range of products: optical 
lenses, electronic equipment, components for automo- 
biles, toys, video tape recorders, computers, and robotics 
equipment. 


The construction of the manufaciuring units, the three 
hotels, and the 10,000 dwellings will involve funding 
totaling 80 million contos. 


The total production from the manufacturing units will 
gencrate nearly 200 million contos’ worth of exports per 
year. This represents a coverage of over 25 percent of the 
Portuguese trade deficit. 


Initially, the Hong Kong financial consortium intended 
to execute the project with units located in various 
regions of the country. The Portuguese Government 


came up with the proposal for an integrated project in 
Sines, which was well received. 


In the preliminary talks, the following issues were 
debated and resolved: te volume of Chinese labor to be 
assigned to the project and, of course, that of national 
labor. the appraisal of land values, currently subject to 
IAPMEI [Institute for Support to Small and Medium- 
Sized Industrial Enterprises] and the local governments: 
and the type of incentives to be given to potential 
investors. 


It should be recalled that several attempts to attract 
investment for Sines have been made during recent 
years, in order to make viable the industrial complex 
started during the 1970's, which the economy's evolu- 
tion converted into a “white elephant.” 


Another investment project for Sines, which could make 
some progress soon, is that for the establishment of a 
Ford and Volkswagen factory intended to produce a new 
type of automobile. 


Now that the phase of preliminary talks has ended, 
Portugal 1s one of the four countries preselected for the 
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establishment of that unit. It will receive an investment 
of 200-300 million contos, and will create 4,000-5,000 
direct jobs. 

Technicians from Ford were in Sines last March and, as 
O JORNAL DA ECONOMIA reported at the time, the 


final selection of the country in which the new factory 
will be built ts to be made this year. 


* ‘Quantum Plan’ for European Integration 
WES I006A Lishon EXPRESSO in Portuguese 
9 Jun W p C28 


[Excerpt] Minister of Finance Miguel Beleza yesterday 
announced the new strategic framework that will guide 
the timing of Portugal's entry into the European Mone- 
tary System [EMS]. The document, entitled “Quantum 
Plan—Framework for National Adjustment for Transi- 
tion to the Economic and Monetary Union,” contains 
the conceptual outlines of Beleza’s polic’ for managing 
Portugal's relations with the European Community. 


The plan also provides a glimpse of a new package of 
budget cuts and restrictions on the country’s accelerated 
rate of economic growth that will make it possible to 
slow the current rate of inflation and guaranice Portu- 
gal’s entry into the exchange-rate mechanism of the 
EMS. 


The Quantum Plan was made public during the seminar 
on “Portugal and the Transition to the Economic and 
Monctary Union™ sponsored by the Ministry of Finance 
in Lisbon. The seminar ends today. 


The opening speech was delivered by Prime Minister 
Anibal Cavaco Silva, who mentioned the fact that the 
“Economic and Monetary Union ts an extension and 
further development of the integrating logic behind the 
Single Market.” He also underscored the importance of 
the political and economic union of the two Germanys 
from the standpoint of the future of the European 
Community. 


The fact that this subject was one of the basic items on 
the agenda at the special meeting by the European 
Council in Dublin on 28 April and is scheduled for 
discussion at the coming mecting by the chiefs of state 
and heads of government of the 12, which will be held in 
Dublin on the 25th and 26th of this month, may have 
helped accelerate the timing established by the Portu- 
guese Government for joining the EMS and the conse- 
quent reformulation of its strategy. 


*Belt-Tightening’ To Enter Eurcpe 

During the speech he delivered at the seminar, Migucl 
Beleza said that, in view of the need for adjustments in 
the Portuguese economy during this period of transition. 
“the income policy and the wage negotiations can and 
must contribute in a significant way to a reduction of the 
costs associated with the process of transition.” 
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What that means is that the Portuguese will have to 
“tighten their belts” again and forgo for the time being a 
narrowing of the 40-percent gap separating Portuguese 
wages from the Community average unless they want to 
jeopardize the linking up of the escudo with the EMS. a 
step some observers consider the “second European 
challenge.” 


It 1s becoming more and more urgent to choose the date 
on which the escudo will become part of the EMS 
because, the Quantum Plan says, “we are on the 
threshold of the three-phase process of building the 
EMU [Economic and Monetary Union], which will 
begin on | July of this year. The first phase will be the 
most difficult part of the effort to integrate with the 
union, since that is when most of the highest costs 
associated with the effort will occur. but the benefits will 
not yet be visible.” 


Caution and Stability 


Morcover, 1990 will be a decisive year as regards the 
future of this aspect of European construction owing to 
the start of the Intergovernmental Conference on Treaty 
Revision, which is scheduled for the end of this year. and 
Portugal will have to be increasingly alert to the oppor- 
tunities and political timing of the European Commu- 
nity. [passage omitted] 


* Army's Foreign Equipment Choice Rapped 
YES 10038 Lishon DIARIC DE NOTICIAS 
in Portuguese 9 Jun 90 p 6 


[Text] The Portuguese Army has decided to favor foreign 
production over Portuguese indusiry when it comes to 
armament and simulators. 
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Al the invitation of British authorities, Cerqueira Rocha, 
the Army's quartermaster general, attended the Arms 
Fair being he: | near London through yesterday. He said 
that the exhiba “was coming at the night time.” 


General Cerqueira Rocha, who was invited by Alan 
Thomas, director of export services (marketing) for the 
British Ministry of Defense (a post that does not exist in 
Portugal). disregarded all the efforts being made by 
National Defense Industries, Incorporated (INDEP) in 
ihe field of light firing and artillery firing simulators with 
the support of the Portuguese Army and foreign firms in 
the same ficld He disregarded them because he showed 
particular interest in British simulation systems that are 
already being produced in Portugal or that may %e 
developed with the government's support (as the secre- 
tary of state for defense has stated), and he ialked about 
their advantages as though such things did not exist in 
Portugal. thereby following. incidentally. the same pat- 
tern that led to the choice of Lynx helicopters for the 
Navy's frigates. 


Laser firing simulation systems have long been produced 
in Portugal by INDEP. which exports them to several 
foreign countrics. 


Incidentally. INDEP recently had occasion to hold a 
demonstration of its artillery firing simulators before 
various foreign representatives. According to LUSA., its 
demonstration was well received. 


Cerqueira Rocha showed no significant interest in the 
rest of the war matericl on display at the Arms Fair he 
visited in Great Britain. In that connection, he said that 
Portugal was expecting to receive Europe's surpluses. 
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Ambassador to Cuba Recalled ‘For Consultations’ 


Diplomatic Office Issues Statement 


LD1807193990 Madrid Domestic Service in Spanish 
1800 GMT 18 Jul 90 


[Excerpt] [Announcer] Spain recalled its ambassador to 
Cuba as an immediate response to the very serious 
Statement rssued by the Foreign Ministry in Havana. 
which today accused Foreign Minister Francisco Fernan- 
dez-Ordonez of, among other things, historical amnesia, 
brazenness, and manifest ignorance. 


Far from easing. the tension existing between Spain and 
Cuba since last Friday, when the first refugees arrived at 
the embassy in Havana. has driven to the edge of the abyss 
our diplomatic relations, which have traditionally been 
marked by cordiality. The decision to recall the ambas- 
sador in Havana for consultations was made al a meeting 
of top officials at the Foreign Ministry which was not 
attended by Foreign Minister Fernandez-Ordonez, but 
who, nevertheless, was in contact at all times. 


It has been a very long afternoon today at the Santa Cruz 
Palace [Foreign Ministry building] in Madrid, from where 
Luis Serrano has just arrived with the following report: 


[Serrano] Recalling an ambassador for consultations is a 
very serious step in diplomatic relations, according to 
comments at the Santa Cruz Palace. The only thing more 
serious than this would be the suspension and, subse- 
quently, the breaking-off of relations. But the Span‘sh 
Foreign Ministry wants to take its steps one al a time, 
which does not mean that the aforementioned steps are 
going to be taken. And it wants to take them one ai a time, 
because—as we will hear shortly from Juan Lena, director 
of the Spanish Diplomatic Information Office—there are 
hopes that the crisis of the refugees at the Spanish Embassy 
in Havana will be resolved. The official Spanish statement 
replies to the insults contained in an official Cuban state- 
ment, but does not mention the comments, which are 
considered to be derogatory and offensive by all the media, 
made by the Castromst leader Carlos Aldana. Juan Lena 
today read out in full the reply statement issued by the 
Spanish Foreign Ministry, announcing in advance that 
there will not be any more statements. 


[Begin recording] [Lena] The Spanish Government rejects 
the unwonted statement by the Cuban Foreign Ministry, 
which is not in keeping with the minimum customs of 
international coexistence, and has decided to recall for 
consultations the Spanish ambassador in Havana. 


[Serrano] Is that the statement in full? 


[Lena] That +s the statement in full, which, despite its 
brevity. 1s sufficrently expressive. 


[Serrano] In any event, Mr. Lena, is there a real hope that 
the situation will soon be resolved” 
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{Lena) It is to be hoped, obviously, that the situation will 
be resolved. | would not hazard any prediction regarding 
how long it will take. [end recording] 


[Announcer] The statement issued by the Cuban Foreign 
Ministry, which was so categorically rejected by Spanish 
Foreign Ministry officials, contains extremely harsh lan- 
guage regarding Foreign Minister Fernandez-Ordonez. 


[pacsage omiticd] 


Cuban Communique ‘Incredible’ 
PA1807185390 Madrid EFE in Spanish 1735 GMT 
18 Jul 90 


[Text] Madrid. 18 Jul (EFE)}—The Spanish Government 
today decided to “recall for consultations” its ambas- 
sador to Cuba. Antonio Serruno Haro, in response to a 
communique issued by the Cuban Foreign Ministry 
criticizing Spanish Foreign Minister Francisco Fernan- 
dez-Ordoncz. 


In a brief note, the Spanish Diplomatic Information Office 
described the Cuban Foreign Ministry communique as 
“incredible” and added that it is “not in keeping with the 
basic norms of international coexistence.” 


The Cuban communique. among other things, accuses 
Fernandez of “historical amnesia,” “paternalism,” 
“crass ignorance,” “flagrant lack of knowledge,” “disin- 
formation.” and “unprecedented cynicism.” 


Cuban Communique Cited 


LD1807131190 Madrid Domestic Service in Spanish 
1200 GMT 18 Jul 90 


[Test] [Announcer] The crisis of the refugees in Cuba 
appears to become more complicated by the minute 
while tension is increasing between the Cuban and 
Spanish authorities in an exchange of bitter statements 
in Havana. The Cuban Government insists that there 
will not be any negotiations and that the refugees in the 
European embassies will stay in them idefinitely if they 
do not leave them voluntarily. Antonio Alonso reports: 


{[Alenso] The Cuban Foreign Ministry issued a commu- 
nique a few hours ago saying that the refugees would 
have to stay in the embassies for ever because they will 
be no negotiations for their direct exit from the same. 
There 1s a legal way, the communique says, which recalls 
the migratory agreement with the United States which 
allows some 20,000 Cubans to leave the island each year. 


The communique levels a severe attack against Spanish 
Foreign Minister Francisco Fernandez-Ordonez, who ts 
accused of acting as a colonial administrator. The note 
says that apart from manifest ignorance of the situation 
in Cuba, Fernandez-Ordonez adds a scandalous lack of 
knowledge of international laws. 


Cuba's angry reaction follows the statements made by the 
Spanish forergn minister in which he spoke of the delicate 
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situation in Cuba and above all the need to find a negoti- 
ated solution to the crisis. The Cuban Government con- 
tinues to call the refugees adventurers, vagrants, and 
common criminals and says that if in the name of human 
rights the Spanish Government wants to turn its country 
into a sewer it should take the necessary steps to receive 
those antisocial elements. This is not Cuba's first warning 
that they could be a second massive exodus of undersir- 
ables as it called the case of the Marieclitos in 1980. 


No Break in Cuban Ties 


P4A1807223090 Madrid EFE in Spanish 2108 GMT 
18 Jul 90 


[Text] Juan Lena, director of the Spanish Diplomatic 
Information Office (OID), said today in reference to the 
Spanish Government's decision to recall its ambassador 
from Havana that the existing situation between Spain 
and Cuba does not constitute a step preceding the 
breaking of relations. 


Lena told EFE that the Spanish Government's decision 
has been made “at a time in which there is a deteriora- 
tion of the relations between the two countries, which is 
considered to be sufficiently serious.” 


Although, according to diplomatic language. this measure 
is considered to be a step “prior to the breaking of 
relations,” “that is not the case at all,” the OID director 
suid. 


Lena added “this is a gesture of rejection of the discom- 
fort and discontent caused by the official statement 
made by the Cuban Foreign Ministry, which in no way 
fits into the usual norms of international coexistence.” 


Lena was referring to a Cuban Foreign Ministry commu- 
nique, which discredits Spanish Foreign Minister Fran- 
cisco Fernandez-Ordonez, whe is accused, among other 
things, of “historical amnesia,” “paternalism,” “mani- 
fest ignorance,” “a shocking lack of culture,” “misinfor- 
mation,” and “unequalled brazeness.” 


In this regard, Lena said that since the tensions started. 
when Cuban policemen burst into the Spanish Embassy 
in Havana and arrested an individual secking refuge 
there on Friday, the Spanish Government had avoided a 
verbal escalation. 


In his statements to EFE, Juan Lena said that in every 
one of the Spanish statements, not a single word is 
mentioned about anybody that could have been taken as 
an insult. The entire debate was centered on the idceoiog- 
ical differences and on the protection of human rights. 


The OID director added that by giving refuge to the three 
Cuban citizens at the Spanish Embassy. we have exer- 
cised a principle that is as old as the creation of embas- 
sics, which is to provide shelter and protection to peoplc 
who request it. 


Lena added that the reactions of the Spanish Govern- 
ment always had a discreet and prudent tone and that is 
why we find this communique from the Cuban Forcign 
Ministry shocking and condemnabic. 
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Foreign Minister Comments 


PA1807155290 Madrid EFE in Spanish 1310 GMT 
18 Jul 90 


[Text] Madrid, 18 Jul (EFE)}—Spanish Foreign Minister 
Francisco Fernandez-Ordonez said today that Spain will 
be firm and patient about developments at its embassy in 
Cuba. 


Asked about the situation at the Spanish Embassy. the 
minister said that no new decisions have been made. 
except for keeping the three people who sought refuge in 
it and increasing the security of the embassy with GEO 
[Special Operations Group] policemen who lefi Spain for 
Cuba this morning. 


According to Fernandez-Ordonez, the decision to send 
GEO policemen was made two wecks ago because, in 
view of d.velopments, the government had anticipated 
what could happen. 


The Spanish embassies in Latin America are always vul- 
nerable, the minister added, recalling the attack on the 
Spanish Embassy in Guatemala in which several people 
were killed. He disclosed: We currently have several of our 
embassies in Latin America under protection. 


Fernandez-Ordonez recalled that the current ambas- 
sador to Cuba was about to end his term and the Spanish 
Government was waiting for the approval from the 
Cuban Government for his replacement, Gumersindo 
Rico, the current ambassador to Algeria. 


With regard to the person who was arresied in the 
Spanish Embassy grounds. the minister reported that the 
first Spanish request was for no reprisals to be taken 
against him. There has yet been no reply and, in addi- 
tion. Fernandez-Ordoncz said. the identity of the person 
involved is unknown. As you can imagine. he added, 
learning it will not be casy. 


He maintained that Spain intends to continue negoti- 
ating firmly and patiently for sufficient guarantees that 
the people who sought refuge at the embassy can leave 
for a third country without any problems. 


Although he stated thai it is impossible to know how long 
this situation will last. he called for calm and expressed 
hope that it can be resolved soon. He recalled, however, 
that Spain has experience in the opposite sense, such as a 
10-year stay by a refugee at the Spanish Embassy in Peru. 


Fernandez-Ordonez said that in view of recent develop- 
ments, the delay in the Spanish-Cuban joint mecting 
scheduled for the next few weeks was opportunc. How- 
ever, he avoided calling 1 a reprisal. 


He emphasized that the Cuban authorities have guaran- 
teed that the Spanish Embassy's extraterritoriality in 
Cuba will be respected. He added: They have formally 
made that promise, and | do not have reasons to think 
they will not keep it. especially when the EC has 
reminded the Cuban Government of the norms that are 
in effect in the civilized world. 
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Workers at U.S. Bases on Hunger Strike 


LD1807215390 Tehran Domestic Service in Persian 
2030 GMT 18 Jul 90 


[Text] Four thousand Turkish workers employed at U.S. 
military bases in Turkey went on a hunger strike 
Wednesday [18 July] afternoon. According to an IRNA 
report, a spokesman of the union for workers employed 
at Turkey's defense industries announced the news in 
Ankara, adding: The workers united and organized, will 
confront any kind of oppression by U.S. employers 
relating to the dismissal of Turkish workers and other 
threats. 


The general director of the U.S. VBR Company respon- 
sible for managing the affairs of 26 U.S. bases and 
military installations in Turkey, said at a news confer- 
ence on Wednesday morning that 23 Turkish workers 
were fired from their jobs at U.S. bases and threatened 
that officials in charge will take some unpleasant mea- 
sures if Turkish workers make problems. 


Ministry Preparing for Dialogue With Greece 
TA1807180690 Ankara ANATOLIA in Turkish 
1430 GMT 18 Jul 90 


[Text] Ankara (AA)}—Foreign Ministry spokesman 
Murat Sungar has said that “the Foreign Ministry is 
preparing for the meeting to be held by the Turkish and 
Greek foreign ministers in September.” 


Replying to a question on the issuc, Sungar said: “Our 
ministry 1s working on an approach that will make the 
September meeting more meaningful. Issues that con- 
cern the two countries are being studied in all their 
aspects. We are assuming that the same kind of work is 
being done at the Greek Foreign Ministry.” 


Replying to a question on the demonstrations that might 
be held in the Greek Cypriot sector during the 20 July 
celebrations marking the 16th anniversary of the peace 
operation in the Turkish Republic of Northern Cyprus, 
Sungar said’ “We hope that the Greeks will refrain from 
actions that might obstruct the dialogue.” 


Akbulut Promises Support for Turkish Cypriots 


TA1807170090 Ankara ANATOLIA in English 
1586 GMT 18 Jul 90 


[Text] Ankara (A.A}—Prime Minister Yildirim Akbulut 
said on Wednesday that Turkey will continue to support 
the Turkish Republic of Northern Cyprus in its efforts to 
find a stable solution to the Cyprus problem. 


Oguz Korhan, the TRNC ambassador in Ankara, on 
Wednesday afternoon visited Akbulut on the occasion of 
the approaching anniversary of the Turkish Armed 
Forces’ peace operation in north Cyprus. 


The operation, which began on July 20, 1974, followed a 
Greek Cypriot coup on July 15, 1974 which was sup- 
ported by the then ruling fascist junta in Athens which 
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aimed at annexing Cyprus to Greece. The intervening 
Turkish Army saved the Turkish Cypriot community in 
the island from a possible massacre. 


Korhan told Akbulut that the Turkish Cypriot people 
were grateful to Turkey for giving them their freedom. 


Akbulut said in turn that what Turkey wanted in Cyprus 
was a secure and free life for the Turkish Cypriots. 


“In this connection, we support the Turkish Cypriot 
efforts for peace and freedom.” he said. 


Saudi Minister Arrives With Condolence Message 


7A1807192390 Ankara TRT Television Network 
in Turkish 1700 GMT 18 Jul 90 


[Text] “Abd-al-Wahhab Ahmad ‘Abd-al-Wasi, Saudi 
minister of pilgrimage affairs and AWQAF., has arrived 
on an official visit to Turkey. He was received at Ankara 
Esenboga Airport by State Minister Cemil Cicek. The 
visiting minister said that he was bringing a message of 
condolences from King Fahd to President Turgut Ozal 
for the Turkish pilgrims who were killed in the tunnel 
disaster in Saudi Arabia. 


State Minister Cicek said that during the Saudi minis- 
ter’s visit, they would discuss various issues in connec- 
tion with the tunnel disaster. 


The Saudi minister was later received by President Ozal 
at the Cankaya Mansion. State Minister Cemil Cicek and 
Saudi ambassador ‘Abd al-Aziz al-Hodja were also 
present at the meeting. 


Soviet Transport Construction Minister Arrives 


7TA1807165690 Ankara ANATOLIA in English 
ISS2 GMT 18 Jul 90 


[Text] Ankara (A.A}—Soviet Transport Construction 
Minister Viadimir Brezhnev arrived here on Wednesday 
at the invitation of Transportation Minister Cengiz 
Tuncer for talks on economic and trade cooperation. 


Brezhnev told reporters at Ankara’s Esenboga Airport 
that the time was ripe to further improve and diversify 
trade and economic cooperation with Turkey by using 
the advantages brought by the liberalizing Soviet 
economy. 


Brezhnev also said the Soviet Prime Minister Nikolay 
Ryzhkov was willing to visit Turkey this year to discuss 
new fields of cooperation. 


Transportation Ministry Under Secretary Ertan Yuick 
who received Brezhnev on his arrival said the Soviets 
were particularly interested in buying train wagons and 
telephone equipment from Turkey. 


According to an agreement signed by Turkish and Soviet 
officials last Friday, Turkey's Eximbank will extend a 
350 million [word indistinct] dollar investment loan to 
the Soviet Union. 
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The agreement says Turkish contractors will build fac- 
tories to produce sanitary and dairy products, washing 
machines. leather goods and communication equipment 
in the Soviet Union. 


Turkey previously pledged to provide 300 million dol- 
lars credit from Eximbank to the Soviet Union for the 
purchase of Turkish consumer goods. 


Annual bilateral trade reached 1.2 billion dollars at the 
end of 1989, up from 700 million dollars in 1988. It is 
expected to exceed 2 billion dollars at the end of 1990. 


The two countries first decided to boost economic rela- 
tions at the end of 1984 when they signed a trade pact 
and agreed to extend a Soviet natural gas pipeline from 
Bulgaria to Turkey. 


Editorial Urges Greece To Change Policy 


NC1907095 290 Istanbul CUMHURIVET in Turkish 
16 Jul 9O pp 1, 12 


{Editorial by Hasan Cemai: “Bad Habits™] 


[Text] The present era is one in which efforts are being 
made to resolve international problems through peaceful 
means. The cold war is over. There is an increasing 
number of examples of peaceful coexistence around the 
world. 


Why should Turkey and Greece not provide another 
such example” Is converting the Acgean Sca into a zone 
of peace and establishing a just and durable peace in 
Cyprus that difficult? 


Turkey and Greece cannot change the map of the world, 
and so they are forced to live side by side. Why can't they 
display a willingness to achieve peaceful cocxistence? 


Since the 16th century, France and Germany have 
fought 27 wars with cach other. Fify years ago. Nazi 
Germany occupied France for four years. Nevertheless. 
the two countries have discovered a rational way to 
cocxist in peace and friendship. 


Why should Turkey and Greece aot do the same? This 
would require a change of attitude, particularly on the 
part of Greece. Unless Athens changes a number of basic 
principles of its policy toward Turkey. it will be impos- 
sible to remove the present impasse between the two 
countries. The Akbulut-Mitsotakis summit in London 
and the subsequent developments have not created opti- 
mism in that regard. Why? 


First of all, it seems that Athens does not wish to change 
one of its bad habits; that is, its efforts to have forcign 
pressure be exerted on Turkey while it moves ostenta- 
tiously to hold a dialogue with Ankara. This is a policy 
Greece has long pursued. 


Meanwhile, the approach of the United States and the 
EEC has provided further encouragement to Athens. 
Such an approach cannot contribute to the efforts to find 
peaceful solutions to the Aegean dispute and the Cyprus 
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problem. No amount of foreign pressure will force 
Turkey to agree to the conversion of the Aegean Sea into 


a Greek lake. 


A solution in Cyprus depends on the establishment of a 
bicommunal and bizonal federal state based on political 
equality and effective guarantees. 11 would be a mistake to 
believe that foreign pressure can force Ankara to agree to 
“resolve the present situation by making concessions.” 


Furthermore, a settlement in Cyprus must not be 
regarded as a precondition for improving relations 
between Turkey and Greece. Although Greek Prime 
Minister Mitsotakis has not used the word precondition. 
he has maintained an approach that hints that Greece 
regards the Cyprus problem in this way. 


The London summit between the Turkish and Greek 
prime ministers again brought the two countries to the 
threshold of a dialogue. If there is a desire for results. 
then Athens and a number of friendly and allied coun- 
tries will have to change their bad habits. There is no 
alternative. 


The time has come for us to stop the United States from 
acting to promote its domestic and foreign interests at 
Turkey's expense. Reacting by making strong statements 
that achieve nothing or expressing dissatisfaction through 
diplomatic channels no longer serves any purpose. 


What can be donc? 


The first course that may come to mind 1s the possibility 
of reconsidering the Turkey-U.S. Defense and Economic 
Cooperation Agreement [DECA], including the possi- 
bility of closing down the Incirlik air base in Adana. 
Virtually every official will think of this first because 
Turkey has used this possibility as a threat for many 
years. However, under current international circum- 
stances, nothing could be worse than to resort to such a 
move. Turkey would gain nothing from retaliating 
against the United States in this way and, in fact, this 
would weaken Turkey's position. Turkey must maintain 
its relations with the United States through additions to 
the DECA, taking the agreement the United States 
signed in Athens as an modcl. However, the DECA 
should be valid not for cight years, as is the case with the 
Athens agreement, but for one year with extensions to be 
made annually. 


Although there are increasing indications of instability 
in the Middle East and the Soviet Union, the mainte- 
nance of Turkey's relations with those countries will be 
useful from a “realistic and political viewpoint.” Mean- 
while, Turkey can move to establish new balances in its 
relations with the United States. This will provide new 
trump cards for Turkey. [passage omitted] 


In the long run, the trump cards Turkey can use to retaliate 
against the United States without harming itsclf are very 
few. Therefore, Turkey has to be realistic. Would it not be 
better if we moved to strengthen our trump cards first 
instead of playing the few now in our hand and losing? 
Would it not be better if, regardless of the difficulties this 
may create at first, we adopted an approach that will 
increase Turkey's weight in the long run” 
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